CABINET FOR HEALTH AND FAMILY SERVICES

Office of Certificate of Need

(Amendment)

900 KAR 6:030. Certificate of need expenditure minimums.

RELATES TO: KRS 216B.010-216B.130, 216B.455, 216B.990(2)

STATUTORY AUTHORITY: KRS 194A.050(1), 216B.040(3)(a), 216B.130, EO 2004-726


NECESSITY, FUNCTION, AND CONFORMITY: KRS 216B.040(3)(a) authorizes the Cabinet for Health and Family Services to promulgate administrative regulations. KRS 216B.130 requires the cabinet to promulgate an administrative regulation to annually adjust expenditure minimums provided in KRS Chapter 216B. EO 2004-726 reorganized the Cabinet for Health Services and the Cabinet for Families and Children and placed the Office of Certificate of Need under the Cabinet for Health and Family Services. This administrative regulation provides for the adjustment of expenditure minimums for capital expenditures and major medical equipment for the period beginning on the effective date of this administrative regulation. [July 30, 2004 and ending June 30, 2005.]

Section 1.  (1)  Expenditure minimums or limits provided in KRS Chapter 216B and administrative regulations promulgated pursuant thereto shall be adjusted for the period beginning on the effective date of this administrative regulation and ending June 30, 2005 to reflect the changes in the preceding year.

(2)] The U.S. Department of Commerce, Bureau of Census implicit price deflator for construction shall be used in making annual adjustments to the expenditure minimums required by KRS 216B.130 [these adjustments]. 

(2) The change in the deflator for the twelve (12) [eleven (11)] month period ending December 31, 2004  [June 30, 2005.], represents a 1.06 [1.04] percent increase.

Section 2.  Beginning on the effective date of this administrative regulation:

(1)  The capital expenditure minimum established in KRS 216B.015(7) shall be $2,177,866; and 

(2)  The major medical equipment expenditure minimum established in KRS 216B.015(16) shall be $2,177,866. [The expenditure minimums provided in KRS Chapter 216B shall be increased for the eleven (11) month period beginning July 30, 2004 and ending June 30, 2005 as follows:


(1) The expenditure minimum of $1,870,973 for capital expenditure shall be increased to $1,951,612.


(2) The expenditure minimum of $1,870,973 for major medical equipment shall be increased to $1,951,612.] 
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A public hearing on this administrative regulation shall be held on May 23, 2005 at 9:00 in the Auditorium, Health Services Building, 275 East Main Street, Frankfort, Kentucky.  Individuals interested in being heard at this hearing shall notify this agency in writing by May 16, 2005, of their intent to attend.  If no notification of intent to attend the hearing is received by that date, the hearing may be canceled.  This hearing is open to the public.  Any person who wishes to be heard will be given an opportunity to comment on the proposed administrative regulation.  A transcript of the public hearing will not be made unless a written request for a transcript is made.  If you do not wish to be heard at the public hearing, you may submit written comments on the proposed administrative regulation up until the close of business May 31, 2005. Send written notification of intent to be heard at the public hearing or written comments on the proposed administrative regulation to:

Jill Brown

Office of Legal Services

Cabinet for Health and Family Services

275 East Main Street, 5 West

Frankfort, KY  40621

502-564-7905





Fax 502-564-7573

