STATE: Kimlmky Aamehmenl 4,15 A

Poge 1

—_— e t—— -

Ay Cutmeta] Qveryiew

A
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1. Auniveosn| rie year shel] be caastdished o Jaly 1 stmaeeh Jens 30 of the Eellowing year
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Eratucky abadl he gl owabile,

2] e meeding i mH ealaly educotionol, the prut, epaloding mnepartalien, shall be
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A albiwstls Wedicaid coat @istl:

a. Bouwcast allowed afler g Medienid or biedioss sudit;

b, Heinapeordmice wid 42 ©F 0 Parr433;

4. Imlode an in-pinte hoapdial™s provider 16x; ot

4 Mol Inedude o eoae Loy the Unallomghda o listed in Section (1F of this gltechasary.
A prospective mbe akall dvclwds Lot roatine and snedlany coss

A proapeciive rata shali oot be sabjocl io relroaciive udjuatetent, sxsepd for:

u, A crilial ercesa boapiel; or
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8. A provider wviog un pverpayment sbalt submb e amawnnt of tbe overpaymen o te
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pryvent 4 the prermder
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Sevices cosling o valeed af $10.000 or deiw nver a ioelve [12) month pegied:

l.

The cooracd shall comtain g provislon prantng 1Be doucbmene accee:

g To e subcoptreeors fineaclel inform akloo; md

b. Tnececrdnone witk 907 ELAR 11672, published on biiusery 4, 2008, Treyvider
enrghiment, dlecloqwes, and dogumeointion fr bedicaid prrticlpation; and

2. Access shall b= geamied 1o the department far B subeamrace beiosan dw gk bessior

amd 2, orgsnizalion relsled m rhe subsantrpgior.

F. ew Frovider, Chempe of Qweer or Maged Facilily

TREF U9=Q0Z
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A new priraider.
. Uniil & ezl yeer £nd cost repord 5 aveilatbe, 8 sowly comauceed of newly
erlmnipating heapitad shall subanil an opecntiog budget ned projected numiber of
palbcot daya within dhirty (307 daye of ceceivimg Medicald comifiestion,

b Daring Ui propecied rake year, be bodged ghell be adjusted iFandicated acd jusiificd
B Vhe avbnailal of addleloosl isfaccnaiEnn.
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I & liapital imdergess & change of cowoe=mitup, e newr owcets shall b reotraresd e
mte in plRee 8l Lhe Liwe of the pvmerchip chamge.

& marged facility of two o0 mare eptilies,
n,  The mesper of lwe per dicna Eecilitice shall;
1.} Tierge ibe Inteal ovailatde daiw uesd for mie pedling.
2.} Crambima hed whibizntion Aletidics, cealimg a ne's doocppansy 1abin,

%) Crembine coata using the ieendleg and isdeaing fpwares applicahdn o =ach ity
im nrder be aawive an coreeathy teadded and wndexed conla,

A% ot (1 af b entities eeorging has ditprop:stioueast apalos aud due odver doss
reat, cefadn For the merged codiy: dle: <iabas of il nkily which sopackel {hu
gt dumles of Bulicaid days paid.

%) Recopmizc au sppeal of s morped per dicim ras in socoedancs with e sigtc
meublian on Cotilftiana of Mediceid providar paricipotivn, wilkkading
R Iy G D, Sl e ks lraelve epgael proLaas, and Eancolons,

b. o the merger oF bwo THRE Canidities, the race of the parchaaing fasility shnll he
epplicells 1o ke metged £nlity,

C.  In s monger of a pec diem decildy md p PR fecilivy, fhe facibicy nhall edect aliboc @
per dige dlyle of ceimbyrsement or 4 DRG sty of reimbnresment. Upom

dieterminadioi ol the alyls, Ues rale alall bo el sndscordsn o witl citer Eirs n, oF
o b, of Hhis subese b,

5. Cod epenl submisaion

g liequine mack provider i aubamit & bedicaid cod poport for the penind cnded gz of the

-lhr.:;fbcﬁlm _Ehz necger willin Fiva [} mostha of he ced of (he hospim) s fecs! yeor
L < .

b A Medkadd sesd vepact for the period skarling with te 4w of the merger md ending
o Fhe iz al yesr end for dbhe rocrged cality shell abso ke fbed witl W Joparimen: in
sceordomeca with [Bip altechmo,

L. Toymesd Mo Prcecd Cherpes or U Uppec Payraot Lionils,
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Supersedes
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1.

Thsa tansl of the overnll paniaids 4o 4 indlvlduel espinel Bom il acerces duedng tbo
nexice] oF $he elate Asesl v oy md esceed alowable charges phuy dispropeniioonsls
abare ponyenéddy, in ogpregnte, for inpetlanl erepitel sarvicea prowlided to bEedizald
meipients, Tles scaw Maceh yeor is My | thoowgh une 3G e midividusl hoagilal™s
vvetdll paymenly Bor the poriod axeeed eherpea, the abats will resoup peyszess In sxceas
wf allpwnbile churges phos diaproportionste aliars paymeald,

The alae ageney whil pay iin e in b ggereguta fer iopotiend hnapitl servicea than the
amcynl it is edimoked would be peid for o earvicea wnder tes Medcars prnciples of
reimbamement. Madicar: apper patuwsany limits as mequired by 42 CFE dd7.272 will be
redrmiined in Bdimcs AF the feeal year from coat repotl end other epplicable deka from
Bhe o ceceod cuks sed|30g &4 compated 1 reinkiwserstd for ths comt peclod. Cosl das
uresl p=imbmmement alall bo rended Frarwamd {o mafleey cuneal year auper poye=m limits.
Bee Exhitd A fur deol description and Tomode s UEL dernonaleatlon.
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Putdic Feotem for Crederneining Rates for Mpaigsnt Fompitals.  The Fake e im place B
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The: Ysgpidall Proreldder T'an s debpribed in Kemtycky Revined Ratuta 142303, eevised Juwe
206, M3

2} Acote Cace Hoapilad Servlccs

A

TE 08- (K1
Seqeracdes
TRADI0

TRO-Bansd Methodolopy

A Inseale aeuls e kospiil sholl be peid Eoc an inpicol ssvle cars senvies gna Bally.
propechise ner dimcharnge tanle,

For Be wapadient acuta core iervice i sn n-piats snte care haepisak, thc sénl hoepdiel-spesilic
nee discherges pogameent ahll Bo che aun of

A CHUS bome paymenl,
b [Fppplicablg, 8 high volene por diem payitsol; i
<, IFapplicabbs, 8 cau oulier payment nmmum,

Far a rowm affeglive an or sfber Jamary 5, 2305, the deapacernal abalt asgt by e bove yeur
clwims detn pe deacribcd is Hetn §[c), DFAG chagficitions fivm Medicare gronpsT version

tweaty-Bowr (24] allectiva in the Medioar: npailent proapesiive paymiced 3yaccn ea of
Deacher 1, 204,

A DRG Lape payrnend sholl b enlewlated for A dlecherge by mulibybyangs the hoaplisl specfle
T i by dle= TR relmsive weljind

Cadewdnting bews radey

w The deparbment sbal] doverriie a tase raie by oalewintmg hoepilsl cost per discharge,
adyuedcd fis Junpitel coss nia, cotlior payments wudival olwostion soats sl budgpet
soutealily os deseribed i awbotciious (5) waugh {113 of this sectiom.

b A baepitel spoclia roat per diecharpe usesd o cabcubaic 3 heis rale aball ba kol o baw
yoar impatsens pald olafog dals.

L. Tar mes effective on o afbter Jaouary 5, 200%, the beae year cleims date for caloulaing &
brapltal apeedfic conl per disharge ahell be cabubated nsing siate acal o M6
Ingulivod Medicaid paid clainne deta

Calcalnileg sosl v thargm miigs.

i The depuniment aball caleulars hoggsil-specific coat o clarge tatie For ils fifleen {151
com cenberd df aplbared im Table 1 ol

b 1fa lispisel Jucks cost-to-chacges informnlioo For & given coal cenm o1 iFibe boapital's
cryat-o-elrge radls o siogve o below thoes {31 stnderd deviationa froim the swoen of &
log clisusibaiien of coat-k-chewgo fatica, the deparimant shald une ika dntrwiils gegoetre
fiseem criapta-c e mtlc $or the pleen a8 ceote,

t-  The depactittul abalt basa enal conler apesifle cos-do-cliucg rative on cent atd chasge
dlata extrapted §om e sl recmby submited Ch{5 Foo 2552 Medlzare ook repod,
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“The coats used in the ceat-to-chage Toting, whivh icclode opavallog and capieal coats and
exclude dimit medical educhtion coawd, are exlracoed from Warkales) C, Pan |, ol
5. Lles chatges wsed |n e coal-ex-chargs raticn aoe exhmoked from Workthaee O, Part 1,
Columan &,

Tabla L. Famiucloy Wiedicaid Gl Canber 10 hbedicars Cast Bopsart Caed Conlsr Cromwalk

]
3 Sunplies D euiiEnl A5, 46, 57
5 leea pzatudl TR
infalavion tharaey
i Lnfrlglion Werigey 28
F Crpcraing Jaram IT0H
B Lokt ged delivery 35
] AneaTesig 40
10 Cigiolegy 5%
i Laboratory I FTIT
1z | Badialngy 4,43
fE} T Gt ervleen T [ 236, 47, 57, 58, 55, 69,
L. 62, 63, 63,5, 1, i85, 68
= — _ - —
LE Demnagal mbese sbind o

T, Forhospels ollh dskerns sid cesidesdn cosl-rep ool on hielicnme coar cepect Waorksheet B,
Part I, Colugen 22 and 33, the depactnient ahall mnbiply cech of the kappidal™s cogt-io-aharga
rniics by ifE indcect medical sdecsiton adyuslmaid fselar. A hodpnlal'e adireck inedical
ethucaslon alpsivom fivac shall be ealoolated 2 fellows:

THEFQR-RNZ
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privenl amrvice oM cenderg in bedicsrs onsl repact Worksheet B, Perd Ty ummicg 1he
enck found Ja Colume b, Lae 22 aed X3 214

. Compuoie b cpets of felcHe vad cegidenld afier the allocutive of ovedbead toawa 10 e
pali-::nt Sarilee el ot ol 1o Tfeds care cosd mpat Wiorksheet B, Part Ty swmaning the
cows ftmd io Cohpmng 22 med 23, Tise 1003 8nd

¢, Compats ke daffermicr id eape of iht=ms ppd reridenas afer e gllpcedion of pyedheod
eps 1o the palsant 1ervice cosl cendars in he Medlears com reped Wosksheet B, Forl ©
€24 dalenmimed in (b3 of this subsezilon] aod bekoee the allocation éaa devarralned b ga) of
thig aubanciban; amd

. Tiwide the differsarie cuboulnled i (9] of his suhs=clion by o] coxis ofer gllezplion,
fownd Im Meditare cost repart Wesd=beed B, Pact |, Colnean 27, Line 103,

5. Forazmin-sinteecuie cere hoapetal, ilie depachiosnt alall campils b dumber of paties
iechorpes, padlont daya, and {etal ghacges by revemes code From, the Taae weor prid cléma
e Tho deparerenn aball excludp Fom fhe 1o calelafion:

n.  Clanas peid tmder & eanaged cara propram;
b, Clyimz Fo m]ml.:ulllullinn add puychivtrio dipcherges reimburaed on g ner dizm bagiy;
. Cleoime ot hoapital-based silled nuraing Bueilides or Mg M cace Bnde;
d. Teemaplanc claime oty then Lidoey, pancrear, and cornes; and
& litwerrus codes nat covared by Ihe hodicald Frogram: soit
£ Cloime witk chavges equsd o zem (B}
¥ Cekulstimg Lhe Coat of & Tass year clabm

8. The depariment shall cabeuksts e bledoald etat of & bake yenr claim by mubiplying the

chamges from e1ch Badicald coversd revenes eede by the correeponding coak staler
specifie wiat-lo-chucga mf .

Y. Tim depnrtwment ahall baws cost cemiee apecific ceatdo-churge ralica on dals eamasied
Ircomy lin nost recendly, 03 of Jucs b, Aoslized cost repart.

& Only ey tnpstient revrttac eods fesgoized by e deparitnent shall be inchuded In s
. cokoulaito of eaniomaled e

0. Using the base yeor Medicadd claina reforemced fo yobaectioe (3) of [Rin Section, dig
abpitatnient shill comeub: ab dnirayge il speeific cost per diacharpe by divlding 8

hompitAl'e bfedleid tous 2 determined In avbasction 9 by 43 numbar of Medicadd
ditchare,

Il. Tleo depattnent shall determnlen o do-aLea acus sacs bogpital's DRG hose pryment fae by
wljusting whe heapdtad"s avernga coal per discharpe: by il hoaplia) 's cees e swdos, expezbod
tulller payrogots and bud gel nowralily Becicns.

a. Cur= mix ¢plealationa,

11 Aboapllal's cose mir odjnsted cost per dlachargs dhell be caloulwed by dividing (b

TH# 0502
Supamazden
Tl =10 Apmorml Crare: _'EH 25 2003 Elfectivo Thaig: 1/5/2905
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hoepitl s yverags coat pes dischargr Ly e cese ix indey and

1) Tha baspilal's cose mix index shnl be equall 1o B ovecaps o iln DR nelalive
wilghie Por Aoute cam wervices for bse year Medicnid dischirges pefarenced o
AutHsHion B ghove,

b {iaae nwy sdjualinensa.

1) A bagpitel®s cpae mix edjusled coed per dischinrgs slwll he moligplicd by am isitig]
Tadget newlrakivy facear.

2 Tla i:ln‘lldﬁlhldgdlnemr.llil}' Faier for = effecHve Jumiaey 5, 2009 shall be
07065 R 21! borpitaly

Jp When ratea are rebased, the iuleal bodypol nestralily facees shalh ba caleulsied o that
tolal payowms in the rale year shall b equel o dofol prynacode n vhe prios year gl
infikicm: Eng b uptoming mio year and ad]uetod Lo ellmimate cbouiges I palont
volams amsl waga icnlex ox ublished by CMS i the Fedem? Regiater,

¢ Camdideteticn af, cutli=ra.

1} Esch luaspiel s com mix md initiel budeet neabrality adjualed cast pec diacharge
Ahnall be rrarhaplicd by o bospak speclfis cotlier payrotnil EBckor.

2} A poapiinkapecific patier peymenr Beler shsll be asleulsted wing the [Bilowing
fornubs:  ({eapreimd DR non-oullics peymentd] - {expecicd propescd DEG awtller
prryteoisiyeanceied DRG won-cutl 37 guytseno,

d.  Comriderniim of Wadgal neutealiy.

1y A bospitul®s cane mis, initinl budget nowtcelily and awbot peymen: ndjesied sout pec
dixchnrpe shnll be multplled by & secodary budyet neouality: Factar,

1} Tiot eecabdacy hwdgel powtrality factor for rules clfective Janwary 3, 200, shall bo
1 .B5E2.

1) When mirs wre rebased, e secoodary budpel oewalily factoe aball be cefoulaied ko
thnt total payments in tus zase yeor shall be eqanl o Wbl pryments En be prior year
EJ:T InDellow for the opeaming e wer aid adfualed fou clianges b paliant wlume

o nnk

k2, High volatss pdjosmends a3 of Ockaber 13, 2007

& The deparimant ahall make n figh volwme per diem peyment 10 n i-alare arobs Gan

hosplanl Bor 1ha Tate yar begnsing Oober 15, 2007 it addition ke the BB beac
PAYMED] rabe,

b, Toqualily tae high volame per dicen paymcnee, & hasplial neus| mee mither the Bensscky
hiedicnad paticed days crléoria or the Keptyrky Wedionid wilizetion percenrape a3 abown
im Takle 2.

e Ahigh webume per dicm paymeed shall be el o the snplicabie higl volume per diem
aunsd enyllipled by o DR slatmyids arishmesic mean Jgln-of-atay.

d.The GRS sietewide srithmetle mosw Jouglh of slay shall be cploulaied wiing the base veng
cladm desoribed o sosilon (2185 1,
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¢, The deparimec alinll pay the greater of the high voloso par des payment S
calienaced Kanmucky Medlcasd inpmil=at deya of Konducky blodicaid mpatiend doys
wlilizallom coilesia ealebhinhed in Calile ? el

IER

THH (o002
Supempks
THH 0R.008

I Bos= yeac ¢logdfication.

11 The depaiwsat aball ura base year clajms daes teferedced w geclon {214.5.c490
Ueluctine if o begspital seanlibies for 8 kigh olume per diem wdd-on Tagment,

2 A Oclubes 15, D07, the deparimes shadl debermire Keantppky 3adianid inpatient
dayi for 0 kuspiel Yy muliipkving the DRAG clesificotbon for cech base year claim by
the commesponding Kenlucky DX avacig ledgth of day.

£ Tl d=puumenl shell ocly change 8 haspitel 'a clagsificatian separding & high vobueme add-
cn pnypment 47 fer dicen ancuet dutlng & rehaking pear.

High vulumme sdjnaiments g1 of Movemher L, 20037,

a8 The depreimenl uball mnke o high wilurme per digm Paymend bo AT insbaie s oo
bl vl bouyginning Muvanoher 15, 20607 in sddikicon tp the |G e pryneand rade,

b.  To qulify for high volame peat detnl peyilemiy, o pespalal mt eet il U Keolycoy
Hﬁm“[‘a.hl;d pMent days coitecia oo ihe Fentueboy 3ediceid ahilization pereeninge ns aloom
in i

e. A high volams per ditn paytesanl gliadl ba equat ip the sppliceble high vahuma pear digm
amodnt wlclploed by the DRG's siewide arithonetic mean lengsb-ofatwy,

d.  ‘Tae DRG ambewede ariliumelin mein khglh ol ady shall be colouloed weing e base year
alpime referenced by secalan {254 5.

. The depurtinent chall pay e greatcr of e high woloc par dlagy payire Jos

covered Kealweky Medicwid iopplient dnyn critenia o7 Kenmcky Medicaid inpalien) dnys
wilizat o percewd eriers estatebed di Tabds 3 kel

approvel ot JUN 2 B 2009 mivective Dame Lesinonn

Talln? - Wigh Yalre Aditpon Bl s - |
Komushy Medicard Torien Pravy %u@wm “"|1
Daya Baoge by T WAra— dﬁm_ﬂ.iéi]'a-!_ﬂil' E'HTE!I] o Feg [13mn Foymenl
3000~ 4,700 dovs 50 per gav ____%?_ [ fiQpecday
5,400 - 9 Bilfpmdsy | Lli%-above 3025 per dny
T .
A0 And dhove dovs | 3208 e day
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Kenggloe M aid nomam Davs entyqky bhediceid Tnggiicgl Days Utilization
Ligws Hange Per Diech Prymen Fladicghl Liajfzaizm Fut Dlcen Faymnem
£ — 404 dayy $0 per dpy %Lﬂﬁ_u.ih d0.Df gecday
2500 - 4195 gy Hiperdny | EFE-IG0s $22,50 poer day
2400 - 12352 days £ 129,00 por dwy 21T - 27 2% FRILL0 per dpy
31O~ 18,975 dnyn S1T00 par duy L - 100005 $92.75 per doy
000 00 alwwe dps | BAUEA0 ney 2y

f. The deparimend shall wae Bece veur ¢laims dnla referenced i em (204,50

- The depanimedit sbell ondy-ulsegy: 3 boepiral's chaizlfestion opardmg a hiph volume add-

Lo doterraans 11 a leapdial yoalifles Bac & dligh volume per disome aide-cd gAyeE,

oo pnyment o8 pit dlet armeuit doriog & rabosing pear.

4. Hiﬂ'l b Ed_iunm:uh 2 of Jamuary 5, MK

Tha departmerd shell meks & Blgh valwng par dectt payinenn, excapd ad exchded Lo Hem
b. of this Jat, b o in-4me aevie gnee hosprol beginning Taiwery 5, 2008 n additioo 1o
the TG baae pryTnand rebe, For sach dieprostic calegory,

Ta qualily for kigh valmme per dézm pnymesls, 8 hoapils] wat igeet silwer the Eentucky
Bedicaid pationt daya critaris or e Xenbecky Modicer! ulilizankea porcomiegs ag ghown
i Tahbe 4.

A bigh voluroe per Jiem prymest gliall bo reds In e forw ol a per don ad on el
1o iledipan o the DRAG baan paymis ol Fate ehoolipatding tha DIEG averagd bengtli-of-aeay
wuys per rli:uhn:‘gc.

A hlgh vnluote per déem payToen! aball be ogual 1o che applicabls liph volune por dicn
amqaum maltiplisd by U DHG's wav=alde sritheietic mewn lenglb-of sy

The DB amiewite srllbow b ooeam Jon gl of 2y shol] be enlaulaied wxdng tha hase year
claing mofsaiced in e=clion (20, 5.,

The depariioenk shall pay il graser of by high sabame per diesm prymeant for
covered Keulowky Bedicnid inpntiond Jass eriteria or Kenlucky Medicaid inpaticnl deys
unllizdion percep coiteeia cetablebed dn Tabde 4 heloae
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Page 1T
Eqaiigt: Mg leellen Tiow Herfiake hicdemd Pcalicni Uy Uilizsdlon
LiayE RAnGs er Ljgm Pymeo Pl i En: I Famens
Eunpa —
3490 dgvg B puc oy s - 1225 B0 gey day
j 3,000 — 4 4580 Joyn 522,50 por sy A 1B 195 £330 poc day
L . i : -
5400 — 7,399 days SR000 ey LT - 1135 B0 pec dby
00— 10 958 EIR S T2 10 RIS oy
i
Y- TRELTT
. The depwrinesnd sbinll wse Tase weoar claina dale roferenced i [em (21450
be e rmlne iTa hospiled qualifea o & haph valumc per ddeno add-on pexme,
£ The depawtpwmt =hadl ooly ghopge & hoapiind*s classificntion regarding n high solwmne sdd-
un payment o4 per diem eoeam during & relaalng weer.
h.  Tha depactmen| shall ool make » Tigh salnme per diem payinent 27 0 kel 1 neagaml
ce=nler, bevet TE necantal center, oo Jevel [ osocatel senbe.
L Alavel] neenntl eenter, level [T otanaisl cenler, or level 111 ncooslal censet elaim ahadl

e inzluded I & boapleal™s hagh woluine adjusiment eligibilily sritario anleolsjon.

1¥. Cosl winkier rdjurcoreents,

il

TR S
Suptreades
T O -L0H

Tho ceparinvent ahill ok an ailditionn ecsL malier paymeat fares appooved diecherze
paid uenler Uva DRO-baned meeibadodogy, snd mecting the Mediceld crluerla By 8 cos
s paymaent.

A ot enatliey Shaall e aubjeet b QRO EQual iy Inpopiises Dngatization) fevlen aod
approyml,

A discherge aball quality e an uﬂlii-ﬁml coml eitlier paymesnt Ik eatinaicd cost
Sioredy the DR owllser 1hresdnmd.

Owliier caloulmion,
1} Tee deporicnens shnl] cploulete e calimnisd coat of 2 disckarpe, for parposce of
cobnparing Uhe disciompe cou b the awdlior theeehodd, By soudtiplelog, B awd of Hue

liopite mpecifee Mod¥acn opevat g eod capisl-meled cosl-s—changa cetios by e
Mediaid allowed churpe,

3 A Medicare aperaieg aod capitol-relalied coat-so-charpe miio shall be seireced from
b0 K IEPS Pricer Propram.

Challier Lhranbidhly

1" The depacienerd shall cnbcubsic an outise taieabiokd as the e of & hospital™s DR
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hase paymend o barster paymend, before cutbier payments and sxalwding Bbledicond
high vahume par diem paymenis, and the fixel ks cost Oogesleld.

21 The MxesE Loss cost theeshobl shall equal 309 D0

f A cost oudlier paymend shall equal eighty (80) pereemot of the amooed by which cstiinsied
cosds exeard a diseherye's autlie Beesdiold,

PE. The department shall caleulute Kuntucky Wedicaid-spuecabis DG relan ve weiphos by,
o, Bolaoes meagln facpers.

13 Selechiog Kentucky base year Medicaul inpmi=m paid claims, i:m:l.ud.mg thise
described in subseclion [B] 42! thas secticn,

Ay P taes elPecive Jamury & 2009, a bispatal-specili: codn per dascheoge sleall
be caleulatesd wulw skate Ascal vear 2006 mpuoerst Medicaid paid cladss dasa,

b DELG Clnaification.

1}  Heasmapminp, the 2R G clpssi Gcation for ibe base »ear chavms based on the beducans
1IRLi moedd=sl in the hdpdic:cs= :'n];lul.iunl 'pmph:ﬁ'.:-: puyTe=nl syxtecm i {he Heee of
rehasing; amil

2} T & tare effective June |8, MY, the departmeat shall asagr Lo the baye pear claioe
fata ke Medizre propper veryion X DRG clwsificanons which wers efesiive in
Ui blmsliciwre inpralient privspeclive piomhend syslem ac of Ccigber 1, 2006;

3} Considermion of DR neage:
By DRﬁsﬁﬂh]myﬂmmﬂw ﬁw{!ﬁ}c&umﬂuhgssjmb it oeder by
Ii'!.l:ﬂ.l:-ﬂ.ﬂ: DRGrnI!a:rJve ma:g]:t i’ ot i ibe Medicere :npmhml

PrOA ROtV ey TREE Syaboen [Fr the. Medicare RO droiger veribm twemly: four

{243 pillishod In the Federst Reglater, ielied iipoi for. Kétucky DRG
nhﬂi‘ﬁtutl.uus. End i Y

br ¥ mt:.'s-:lﬂ"nm!n Tagie L, 3O Mo departmadit hakl wea tha Medin.am-!llm:-
naldive 'ﬁ'llﬂ:liﬁ which-werd uﬂ'nﬁh\'u fior the Medicara lipatléng prospact Ve
ERVIenE fvsiem ez ot Cictaber B 2006,

4) - Gronphog jow volonte DRGs; based od g Milicare DRG. relatiyi Wedght-Sm diro
qua{’l} of fva fﬁ}tﬁtegm‘ju Tesulting. in et cabogorst having eppredlentely. e
3 ihiber SEMEdcALT cases;

5} Calcxibitivig DRG relbatise wizlghts for treh Eatagory; i

6} Amigiing the refative weipht calculated for a catafory td adch IRG inchded in
CAbeRoTy;

2. Remeving the Following claims Bem che calcuwlation.
1Y Clxions dals éora discharpe reimborzed om a per deem hass inchuding;

4] A perchiatric Claim, defiocd as follow:
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(] Amoacyte eare Tospital clasm with p psveluteie DRG,
() A psychimtric distisl pace it Glaign and
Gl & peyehiaw: Juspital claim;
b} A rehamlicarlyn claim, defiocd aa fillows:
(i} Anzcol come hoopital chadn with rehabilitation DRG;
(if) afehobilintkon distiec: part ush claim; and
{Lii) A rchahilitation koapital cluim;
=) A cridical aceeas bopiind claim; snd
) Along coom aeues care haspit] cladm:
&) Ahommmplant servics clon as specified in iicos 21 of this seetion;
1 A élam far g patiznd dizcharged trom on eat-of-slaws bespiz]: and
4] A clain with wital charges oqual o wem (0}

d  Caleulating relativs weight weiaes fior DBGE with taenby-tive [25) 0f more caces in the
bass vear, by,
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THN 072
Supersedey
THH Og-N0H
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k} Cicnersl eongidersilone,

ak

B)

3]

Sapdordzlng tha 1abor portica of 15wt aF e alpine far differences o Mediczro
wupa wnkices and b Bull cod of & cleiin ot difTeresress in Modicars ndirs
myedecal educulon factars uwing biedicart mbs sompunmnts,

Fremalga elfecdiv Juisary 5, TU0, bate yanr ddedlcars vk codoaeutids Ehall
el hiedleags s coruamoenty cMeutiva in the Medivun upaticol prospeciie
FAY P SyEo wx o Uicloher L, ‘HDS, and

Bz year Meddvane rabe sokmpofests vstd in tes Keatachy npalicid plospecales
PG dyEiom melpre:

() Labuoe-rebated perceange ot swpu-lybocerebyied petteniags;
[y Capetacliet und o) ol chwpe raging

[ty Clperling indirecd medical education facters; and
((v) Wape mdlpes;

21 Coat fxslods.

)

Y]

L)

The depackroanl shall atmndardioe copls nring e folkeoing foamala;
siandard coxl = [(Ror rekated pereeitape X conmuhledfeane wage iodex) +

(reanlabor cclaied pesttinaga X coan]]i] 4 Wedizane opapding indicsal megicol
cdacatlvn fhctack; and

Far robes efTectwe Janoary 5, 2045, by Biber mlated perceniaga shall suusl
ginhy v [B2) peretng 2o Lhe rodtahor relneed perceninge siall equal think-
cight (38} poece:

Kethoving plalisticel putlles by dedaliog any ciaim fhot is:

:}]

B

iorve or balow fnres (3) stawdard delatlons Tromm s deeah soul per disclamys
for cach AR amd

Above oo bebaw three (3] sesdard devialions farh (e s cost per doy e
cach DR{Y,

Commuing an svtrage dlasdantized cort for gil BRG2 in epgregsc and for cach DEG of
Ty vedume DG sanegacy, exclieding alotiolical awilises;

Covipuling DHC relotive weighio:

1} Fora DRG with Lsankye-Frea (25] claime or mare i G bace year by divkliog e
Bverage com per dischorge for each DRG by e scMimnd 2 feneage cosl por
dicthorge; and

2}

Foe TR withy Loes 1ILBm bwondyfives (25 cluime im (ke bnoe year by dividing che
Fvesage coy pey dischange Eor easch of [bo Avo (3 bw wehema DR kg oes
tie nintowide Lvecage coy per discharge; wnd

Calouletiag, bor the purpear of a wxnsfer paywest, Kenlucky Medicaid goomeiric ioean
Lengrah of stay for erch LNG and law vohuee DEG categacy hased ao the busy weur
tlnjgna dotn waed Ly calemlant MRS el Kive wedg bin.

Apgrown Dz JUN 25 2008 Efective Dee: 1r5i200%
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L. Twplsyiog enhmced neongtl care relntine weighe a foklcwe:

11 Excloding bl digensley bavel (L ieonaiel penker ulnins gnd bpoe inbataiy Lawvel 161
neonarsl senber ulaima fiom b= necnpial cpre reladive weighl celqudalinms; omd

Y Appdying onadfualmcs fector oo relativa seighis wat tabaraced b parapeugh 1) of
1ip eubacedon e affier tha t=vel 1, 1, utl 11! pegnpind care redabive 'i'ﬂiE]ll moaeaae
rasulting Eom e ues of cahecced noonalal care reiwtive weipha.

3} Sen Fxhibit C ol ks slctchaemt fue the soiziled calculstions

17. The deparbment sheh:

8. Sepocpiely reimburet for o tootdwt*s atiy vod & nuwbam's sty haped on Be DRG
neyipned bo e madier’s sty ard boflie newborn’a ploy;

b Fatablizh & unique a6l of dlagueaiic calegaries ond redwlive weighie Eor n-glabe Boake
care hospliale denified by the depertmon pruvdding bevied T ocaanlel coce, qualifynig vl e
lave] I necmata] cape center amvd Jowed 1N seonam care cantar, an folbows:

17 The departraent kol ekecbude high ioenaity beved 11 neonnie] cenler chaims aml Tow

imceraby bew:h TTE aengate] cenber clains fom the neonetal center redalive weight
calcalations;

) The doparitnam whel] ceorsignoa ilalmdhat sasd luve been aasdpned wes bedae
DG 385-300 1o A Keatweky-ppeclBo:

) DG TS0 far an in-lake Bzule core hoapisl witk 4 lavel 1Y fdeanulal cumor;
and

b1 DR 68S5-590 For wo in-sesie aoui core baaphal with a levol I neenatal conter;

3} The deparimem eheld sevign a DRCH SRS- 390 for w neonatal cliny from 8 Rospital
which docs 1ol opemis o el TTo¢ 1T necealsl coasco ad

41 Cusnpuiativns xod calcularions.

8 Thu dopurboent ghall compate 2 asparats cokidive waigh for n1owe] 1T pr i1
Beoddal imenaiye ears: will (MICLN goonatak TR

hil M of Crdolber 15, 20817, 1o deparionent soull usc bese vear clalenk Fromm bevel 11
ﬂﬂlﬂﬁiﬂﬂm I calculate relolive '|'.||'I;|E,|1|H Tir OACs BT+ 6200

o) Aapf Novoenber |5, 2007, 1he depanineent sbinl] vao base year cladms Eoum sl
I weanpind cenders, sxeleling ehainr fiovu sty bl intecsily beved 1 neonmal
TAULAF, Yo Gl cwlnbe ralniiye valphea fior CHRCE ST5-680; and

d) T depariment shibll wse bea year glnima Fem levol 110 reorslal coolers Lo
ealealsdi: telalive nmights fog THL e GEI-890,

LE Fho depnctment shinil;

8. Enpend in appregate by catogury {level | s=apadal cane, Level Bl or 10 nconatal conice
cArek andd st by inividugl Bucibipes:
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1}

2)

n

4)

A lolod eapemdiduge far kevel 1 neorsdnl center cpme pmj:r:-l:d b<r equal 100%, of
bifedicaid alkewable cost Por the wol weraal rale veec

A lacal s pepudsloge Eic Jogel 11 necneisk center gare progecesd Be equal 100% of
Birdicaikl #llanakle con Bar the wniveranl rale yeac; 4T

A tate] pxpessdituos far bevnl 111 neesratsl canesr care pooected 1o equal 1O0% of
Ielexdlecan] abotvable cast For the aniversnd mbs year.

Bledicaid nllcivabile cosd shalb b dolermbned based oo the: provldere CHIE 1551946
bl edicars ool papist

Adjune eanatel capm THES 1elabie seeights o resali in;

Ly

5

L}

Trdod expendvirecs for Joved | BieCuocal cacc progedsed tooesgual 14660% of Mollcail
allowable coal fac the wniversal g year;

Tolal gapendifure For leve] 1 Beaaesl cace poojeceed dio synal 100% of padloadd
gilowabbe Lol for the wnivemol fzig yoar; o

Totl gapendurea for Leve] 16 Beanainl cars peojected W egael 1005 of bedlcadd
alkrmands coml Boo the umicaarapl cle year; and

M cos eettle reimbrement mBerenced inotde Sk o,

1%, The depenimom eligdl reioetorae po isdividygl:

A,

Layed | necnobal comice fon leva] | veatintal care ad e aveenpa fedicoid glbaab]e mps
pe=7 EXEAS aF wll Tewed | eenpainl cepders;

Lawvef Il neonatal comor o Jeved 10 pennuea] cans o the avemge Medicaid allowpghle coat
erar DG of alk lews] 1 neapads) comers; or

1mved 10 ngematal comler fio Jewed I eanoka] cnre xt dhe averags Sedicaid aBewabla
egead per L0 of all brvel 111 nevomol coaters.

it The department ahad| adpoce the dan-oearain| cape DG t sealt in the aperepake wnfveranl
ralg year selmburaament for il aerviess fooo-neonetel pod necnAesl) wo equal ke sgpmgai

'E:-'FB year ceinbursament or oll renvioes (non-neonatal and neanatalh nflansd By e oo diog
elar,

.

TNA O9-(Hr2
supersedes
THH O-HIR

1T & pabient i rapadermed Lo of Trom shodse husmging, the depsriment shall make # tanafer
Py b NG tanabeing kaspital iF e foltlak s:lminzlon and the ratsber ace deseisined &
be medicully wecesary,

For a sarvice seimbracd on g prospective dicsharpe busis, the deperioenl shell coboulate
tlur Yrwrreler paymiesnt ameduent bazed o tha avemga dedlby gte of the danafemmg hoapdl '
paymenl (o7 cch covered day Lhe patient reapang in (hat hosgial, plua one | aday, up bo
1940 prroeid of the sblowshds pee discherge reimbarrmenl sbane,

D

2]

The depariment ehell csltilais an overage daily mée by dividing the G base
TR¥E, Exuboding sulier pyyreants ond Medleaid ligh valuwe por diem payaicnts,
by Lhe ulatewiln Medicnicl peomirle mean koiglh-of-stay Yor & pacicetts DRAG
elurtificatian,

W'm hoepidnk quallibes. fiv 2 bigh volumea per diem sdd-en paymest in accendence with
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Beptinn (214 13 of iws slachm:nt vider the LEAF-bpsed rn-z‘ﬁlﬁlinlnuy. tha
diprimsi shel pay the: bospnal e gpplicable gac ditom ddd-an for e BRG

avcrape loogh-ofatay.

3] Towl miwburzement 10 the temekoriog Teospite] shall be fhe imneler pryment
sk ond, iF epplicebbe, 8 bigh volunee per diem add-on sanownt #0d 8 coat oallier
Payiaent Aroamill.

For o bgapial receiving f iramatomesd pafent, e deyaciment skadl eciosbwras 1he TIRG
bnge pryment, nrd, iF epplicatie, & hlgh wlume pac dlesn addeon icown aed & coel
awilier pRyrmerd amoun.

2, The department abnli oeat § ansfe Fom anasata orre W el to n qualiBing poal-gaule
cects fealbily for p=lected DRG0 In stsardanco wilk perspraph (b of Uhla subacoilas e 8 pedst-
acise care lraneleg.

m

d,

The: Felboovurig shufl quukify an n peal-pew; eam setting:

11 A pasehladele, rehabdlilaton, chiddeen™s hoapdtal, Yorgeterm Aoule car Jasmdml, oF
tnctr huapilad;

2] A ekilled rmrwing farillyy; o0

3]  Ahoms lesalth ageney.

ATIRG ekigible fo7 # pos-stube cang wasofet peyoem shall be in sccomuccg with 42
L5 1S AI[LIH).

‘Tho depeiment abell pay ebsh wansfening haepiol an avemeps deily rate Eor cach day of
stay,

11 A pescrl chell nataneeed the Rl DAG payment that would hawa baan sesda i the
paribemt hnd b s boxriedd wiilbou being anaferyed.

1} A LRG Meatified by ChE sebalip ellglble Bar apecisl puyarent shull recuive fibr
{30} pereent of 1he: foll DR paymuet plus the aveys deily mee oz (be st day nf
the sioy And My (50% pecceod of by pvermes daily rete for (R comeining davs oftke
=ny, vp bnle il DRG base ppymeni,

3} A DR et in mberenced b Do 275, and oot referencead mojtam 2202,
=nAll ceocive MY s ner diem et the st day 8w the per dwenn rale for esch
kollowing dey of the plry prior oo he dranefar,

The pac dieen amour shnll bo tha besc DR payenl allaned divided Ty the uglewids
Medicnid peomelnic rean Yarglh of sy Tor 2 patient’s DEA cleealfication.

2. The doparineend shell ceimbusae for s intrahoapalal besneler 1o ot from am gouts once bed 1o o
from & rchabdlittion ar psyehbaele distincs par wniv;

b

The Full TG baan payrivan? sllpoeed, and

"Ihe fuclElny-spenifa digingl port undt goe dieen nes R eactidny the puiiens raraing in e
ddilsa pact upit-

4. Trangplens srvies,

T 0902
Supovandeq
THH ng. 00k

Tha depariment aball roitobuarss far u kidney, pormen, poucress, or Xidney oni pancress

hp-pmmlmlmﬂﬁ_ 25 03 Effecinne Dades 15000




LTATE Renmrky Atacldntid 4, 1A

Page 1%

elaxyificalinn.

A trangg bt ned eefocaesed ih pragoaph (2} of thiv subaccHeo, shalt be relmbuesed in

accardmice with AT KAR |:350 publiched an Jaranry 5, 2007, Covemes and payments
forr abpaon eramuplaals,

25, .5; pr:_nd.mimi-un Servluc proaided within theee (3] calendag days immedinety precedieg an
inpatie s lxsiva meimbieswbd= veder e proapecdive per diclarac reknsbareenad
muthodokpyr sholl;

D mehuded wirh i relabed inpaticol bilking omd sholl not by billed egpacamly
% an munpliem aeress: senk

Exchudo b service Euroighed by & home heallh agency, 8 ekilied nuaing fuciliyy ot hospoce
umlesa it is 0 dingneatie perybce relared to @ inpatient admisgipn or an cutpotiont
mainieianee diglyeie semvice.

26, Direet Gradudty Wedicel Fdoealien Coala et In-sabe Hoapitals with Medloare-anprosad
Urrarduunt Meddicy] Tduoaion Frograma,

THE JE-H2
Suprrsedes
THE {18-008

m

b,

IF fetteaiz] fimaeesial nnrtivipation for dinest graclewe endizal edntabin costs @ nf
provided 6o fhe dopaniment, pareabm 142 C.F-R. 447.20 ek oc ofher federsd roguntion
ae Tow, Ine depeclrienl shall nol reivhure for frect gredoele medical cdweallon coals,

If fedieral Numnwsind pariiciprtion far dirger praduam nocdicak sducefion coaes in provided 1o
i depucumenl, thea deparimesd ghall remburse for the dicect coats of & gmdunic megical
et o PIORRENIL E.p_pl'ﬂ'-td |:l3,r MMedicar o5 fdlnys

11 A poymen ahnll be mnde

&) Seporately From flig por dieshurge and per dism poymant medhnpdogicns nnd

By 4ip an anmusal bertis; end
d] The department shalk desttrien sn uspal pryment smeewot for 8 boapilal ey flows:

41 D Lospitnl-apeific and netions] avernge Medicane per infem and esidon
gonoumd elfectve foc Medicars paywnends an Oclobor | ormesdintaly preseding
the wiverad rke yeor shall be provided by =ach apprgved hoapital’s Medicaee
fiacal inbormedinry;

b} Thehigher of the aveage of te bdzdicars Ioapital-apeciiic par ntern ond
repirent ainucl ac the dedicare palious Average amount ahall be sebealed:

¢} The ssdesied per imem and redmlut umipaod sholl be mwlipkicd b the
hosglial’s namber of wigsos znd reddends veed i et caloulslicn ol the
indirert medlcul dwemitan operniog sdp ot fitter. The sosliting ameant
6 an eatimnate of coka] approved dreel gradunts medicy| ecipeation cosls;

d}  Thrcolimaied Wjuk xpproved direct praduats mediesl eduaglin cos shalf e
diveded by the nymber of fatal itpaliant days we poried in the hoapliel*s mos
raently Finallzsd coal et op Wegksipss! T, Parl 1, 40 dedcomibne an avernges
npproved pradusds roedical ediscathon e per by smomnl;

CAUN 95 2009

Appiayval Brase Effccrive Dave: 174 2009




STATE; Kepiugky Adlnolipent 4, 19-4

Fape L4

ol Thoaverege gradumic medico] ¢daeglion cacl per doy amosnt skl be
mufiplicd by the sambce of taks] covered doye for 1hs hosmied reporied jn dus
biaen yeur clabme dain, exoluding seovices desurhed in cubuecdson (3], 10
debenming the 10in] yeduote Taedioal educabi con rebaied 10 (he Medicaid
Progrem; and

£ Medicaid Progrem grsdunte medizol edncation costs ahall ghem he multpled
by Ibe badgel newrafily fectar.

2T, Buidpor T eabradicy Facss.

LH]

Wieen ratcs ars rehaesd, ealimnled peafscted sediswmeiwene b the awlveees] el year
ghell nol eacesd peyrmesmi foo e sume Rervicas m the prior year sdjoaeed o ket
iy e infiobine fetor prepreed barG1T Bor éie umipmrsal mebe year and ndpiszed for
dhanges mn paimnt utiliznbion ared canr: mlx,

The eatieneted Lakel payeneols Bok sach fouility ondar the teimbustement noathosdo by tal
cEfecd i L yeur pl:'mr bk Llvs uniyeanl raie year nhall he eslimeded imona bass year claims.

“The esdimaleil indol pnymenta for cacl facibily wndee the reivburesame medadelopy io
etbecl i U universal tais yean shadl be esimaied fiom hase year £laimy.

Tt Ihe mam of a1l the aciio car hospits$s’ e vl pasriens under (he swsthodalopy wed
i the whdvetsel rade year erceeds the sum of 811 Nz s2aie cane hospidals” sdjuated
adtinared pagments under tbe prlor yoec's selmbwracenci wiedisdolagy, cacly koapital '
THRCE bese cae anvd et ddoda racea shull be oulipkied by @ wnifaren pecceatage 10 ceawle ik
refimeded tolal payreants for the anive sl men year beieg cquel tn iotl edjopicd

papantds it the year prior do e andveranl ese year.

WhHen ratea Are rebaacd, tho budpet negdealicy factors aball ke ol cooislavation ibs
high volwme ad|uslivent payHais

M. Reimbureement Tipdating Pracedures.

b.

[

Tl depariment gholl scnualiy, an July L, uss B Inflation fackae peepaced by G311 For o

'-mi;-llgll rae yexr 0o anflete o hospitnd-apesifes bege mee (Gr rabe yeara between rebaaing
perloda,

The department ahall rebose paymend cntes waing 1he DG rolmburaconcnt nocthodolegy
eVELY fowr (#) yesrs. The finat relaalog vesr wndor this prorlgion abal] by for the
univetial raba yeor beginning on Jaky 1, M3

LGacepl for an apgeal in sccrdpies wisl vecliun [1)133. af thin afieciunent, the depaciment
alunll make & alher afjwnmenc

2%, Trrding Medicaid Costn for DEG Re-baging Furpess,

TTIN 59 A2
Slperesaley
1T pH-O0E

Eslimentad bicdscnid couln weed in caloalate THRET Teletise weighia awd DIRG Bees rmicy
aludl e feemded in ke Eridpaint of the aunricrs] fats yeat.

The departreens ghnl! wan the inflatin factoe pragpaced oy G us the reakiop feslor fac the
rarkad e Lrended.

Ohe att atnuak Tmin, the TR teca will be changed a1 sialsd in licr a, of this wendiog
dectio undens i i3 higher than GO bnflaclon facear fiursd im et by of Ude coctimn, 170G

JUN 2 b 2009
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Fupe 20

A1 iceniking Fachor in h’ll.:.ﬂT-{h.l-{lh: crending Enl:l:nr I:nl.:ull;l.l;d. |r|[_|:a:|1| . f thia eeslin,
thy CFIT emendings inciar will b uasd

. Repdmizsiane.

fun impatient Adne i wiildne fowkean (14} cabends days of dissliecgo for the 18es

dingnocie ahall he ¢ onsidoed & sadnnsion and reviesed by 1be {70,

b, Rnimburstneens For a feadebaalon with the same Jigdaxin aball be inclwlbed in oo balial

admligion payunent ared shall nod be bilked ecparalety,

31, )nlenedy Cypegatling, Aldans e lopadiesd SBepplement Poymeals,

THH ORS00
duperscdne
TH& 1EA0R

8. Hegninang Chetoher 15, 2007, 8 Stele owned or aperaded Talwersity Teaching
Heopltal, includleg a hesplial opecated by 2 refated porty orgamizadicn an defned n
41 CER 413.17, which in opermt=d ns part of wa approyed Sehool of bedocles, shall
bt Baged on Me ppper paymecnt lin ks 88 roqulied by 42 CFIE A47 272 And wilk te
determined proppeckivaly each year baed on Hie differeoce beiween 1he todml
poyments wede by Medicaid, saclodiog DS, snd o crlimated Medicars prymemta
far tha aame wervices. Tha hiadiosne paymende will ba deterained baaed o o
Medicarn Fringples of Reimburscicil I accocdanee with 42 CFH A1 and 411,

The dedpiled Tarmiuks Lo dalemoing the sapplemendol paymenis is deseribed in Exhibil
T Incoepraated 28 pe of this nleahmend,

c.  The pragpecive supplaeits] peeanenes will be eecomeiled nengalky 10 the final coss
seport flted fivr e catm vear or proapaciive payienn pexiod.

d. Any payrerme madt wider siheeclian 2 of this acelion A aubjest 10 the payuce
Timeiteiione a8 speciled in 42 CFR 44T.271, whoreby e kefal svetabl pavonends to sn
imdivedual iopdind doring 1k Twie year 03y Fak okceed the hespital™s tlsk oharpes
Tar the corvered services,

e Paymoots nesde vader this vection alell be pragpectivaly detsrmined quorterly
anpIumE, 3abhjecd k0 8 yenr-tnd teconcilintion desveibed in La,

£ Tnibe evoed than any payment made wider thiz weraion in subasquenthy delermincd 1o
b dtelig|bsle for fiederul Finasedal partivipmion (FFEY by the Health Cars Buascing
Admindsimlicn, {es Depaniment £ial] AdfuBL he paymenes made 10 gmy hospiinks as
neceakcy o quatify for FEF.

. Pedimric Teaching Elaspital

A alats detignaset pedlatric wachlog hoapitsl dbnl is noi abelc-owotd we opcraled
whull reg give g qublecky pediatric ioprhing, wppknudd inan amaund:

L] Calculated by delemmining Iha tifercoce bevaken Mediceid cosin e metet
on g audiled coat nepod Mod as of June ¥ each yeac and poymems reealed
et the Medichld reolplamte {l.o., Medicara, KMAP, TPL. snd edlesl
Bdycalion); and mchuling,

3} An noditionsl quarteky pryment of 3250500 (31 milion anoualty).

(bebuibicnic recipienta ehall ial inelude retipisrAte receiving seTvioos roimbursed
trengh A Medloeld mapaged care cortrael )

rigie
ﬂwmaluawij N_E ’ Effective Dae: 1752008
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AR, 5-'|.IFIP|E!_ITIJTI1H| Fayoypsls For DA Puyllulnic Accewn Hpdsals '

Fape 2]

&  For sarvicey provided oo and afier April 2, 2060 the Deprctenent shell povide

-1

Al Eariemilad payToends Wy c=nAs hospits]s 1o neuce aocmaio paychivdc warvices for
patiznt inrurel yrean of (e Commenasalib, To qualify oy paychviptric gocess peyroenls
a lenapiind muat meed the Mllowdne colerla

L} The beagital s not Joented. in 6 Metropolite Statisticad Aren {MSA)

2} 'The bospital provides ob beeat G5 000 dpye oF inpotiea cors as raflept=d 1t tha
Creporhmem’s Hoppltal Baw dacw for Ficeal Year 199808,

1 Thw: brispilal provider. gl Eepst 2074 of impoticod core= 1o Tf=diopid ehigitde tecapliom aa
raflecied i the Nepactment's Hoepital Haw: dadp Jor Stase Faeal Year 1598-59; pod

4)  The bospidetl provdes se benst 5060 diree of mpadieme pasychlsric cae {0 bedicald
ret|pivois o e facel yeer.

Faech quelilviug beaapil] will receiva o paychisele aeceas puyment aivousl bayed oo s
progotias of e hopitn!®s Medizaid pevehiatric days 1o the tata] Medicaid peychiniric
drya o1 ebl quellfying: boepHats sppbied 40 Uee Lalad fumda for thees payiienle,
Payrncits will bo usmles s quererly basin in pepcodimg wiih the following:

i i
Toied Mcdcald pallenl days X Tuond  — 1"eyursoy

Total Medicaid peymende 1o o bogpal Bom all sourees ahall nod exceed bdedicaid chneges
phue S oot ghae paymauts. A bugpidel's disprporinoele sbare pagyman ohall
nolexeced o gum uf b paympnt shofell By Medicaid appvices mmad tha crmts F 1oe
Tulamared. The find shall be ap noognt wat 4 exeeed 36 milkicn oonsplly,

13, Appelechien Regionel Hoepltsl Systans supplesanisl paymsnm.

Al DR Boapdlals aperaliog inihe Comsonwealh of Kemueky Ueal belong lo che
Appaleclis Regmbal Hoapinl Syaiem will reecive on sdjimted pryment equal 10 the
slifferancs betgren whr dedicald pays For Inpaliaot services and wla bedecars would pay
{or thoes same scrvicok 1o hedicnid eligibla indiweJusly op i propopjonaee sham of $7.5
millézn, whdchenr 1a Ivarer, The Upper Pryrneod Limid e d=finsd in &3 CFR 347277 wil] be
espphed 4w & [ncility-apeci iz bagis as desctibod 1B Exhibal A These pay mems will be nede on
a quackerly bais widdn M <lays of the G of e quamier,

34. Supglenvenial LIEG Fayincik

TH# 00T

Suptriedes
ThiH - 1L

a.

lt-asaie high injepily fevel I neonatal Goor.

N The Depariment will make prospedive supplowcmiel paymands 1o ou-alale iosplials
For sl THR G 673 chroogh 688 da cefetanced in Sectiom (254 15.1 1 oF thia sltechuours
(] ]lmpihll walli & Lenrel 1 neainadnl infanive core unif thad meets the TolTnwing
1|3aliEicAtlona:

K L licserd fiow @ wiaimon of 24 negnalad kevel 1 oeds:
b} Hnan mirmimam of 1,500 Medicaid noenetal loved 1 pelicnt deya por yoag,

) HME.EMHIM upe lereer TimE af byendy-aeven [27] weeka:, grd

approvat arer_JUN 28 2003 o e 182008




STATE: Beratucky Attachment 4.1%-A

Page 12

TH& 000413
Supsscdes
TR O -0

b 3 hospital with & Leve] I neomatal inbensive cae ot thar meets tbe Eollowing
cpalificansona:

Ay Ts Licensed for a minirmor of 24 neanatal level I beds:

bt Haz a minimem of |, AW¥ Medicaid aconatal level 1T patisnd Jpy's fer year,
21 Has a gestational age bower Jumit of tasoty-acven (27 woeks; and

4y Hac g full-time perinatolagist oo siabl .

¢l The payment will be am addisismid add-un per discharge for cach
aff Lhe abuve DR,

21 Before Jaly L, 2007, be add-oo will be 33 T75;
3)  Ficapy July 1, 2007 Quouph-October 14, H007, the add-on wall e 35,053, and
Ay Ooor after Croeobar 15, 20007, e add-om will be £2 BT

The Drepartmenl will pay oo moree in e agerepaic for iopabics hospial services thl
1he wpitizol Upper Payment Limi, a5 act forth in 42 CFR 447 253(hW2) and 42 CFR
4472172, The Dxpactment will desenmdoe the inpatier) Dpper Faymem Limi by
eslinealing whak would be paid Far inpatient bospilal secvices ander the Medlcan
prnsiples of wimborscment, The methadology used by the Departen 10 caloubate the
impaticot Upper Payment Liotics can be found in Attachoocns 4,154 Exhibit 4.

An uvgrpayment made to e Eecility under thiz seeden shall be meevered by subtbracling

b 0verpayment amwunt from a succeeding year™s payment 10 be made 10 e factil
aecncdinca with applicable faders] repilatdoos,

Forwbe furpaoge of Jus atacbment, Medicasl patieut days shall oot igcluwde days fora
Medicald tecipiem eligity 1o partieipaie in tbe atak’s Section 1115 eaiver ay described
&% the Demonuepion projecl; Services provided wenugh neghortal managed canm
partnermhips 1115 Wavier.

A payment saxde nedar ibe Suppleciental DREG payvoeaty diall nor duplicabs o pavmant
oade vie Ttedt {B) Dasgdrgartiopare slane hospital doeabuifom.

Supplercenta Payroent for Hospitals Paid Using the DRG-Based Methodology

7 Hospitals pard using the DEG payment sysiem shall mosive, subject w
onnditions specifiad i this sectior,, supplemettal payments for the calendar
guarters hoginning with the calendar quaner ending harch 31, 2005 apd
£nding with the calendar quarter ending on December 31, 20010,

2} The agprgate supplemental payments deseribed hersin shall not exceed
$195 DONOOD less any amount 520 aside that wonld have gome po thoge
heapitals that decline the supplemental payiwiets atd cetain their appeal
rights,

3} Fach bospival's share of the aggmgate pool thall e oqual 6o ite propoTtionals

Approval Bate: UM BB 2000 efective bae: 3112000
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Pagz 23

TH# 003

Superoedas
‘TH#F Oh-Di2

shame nf the projecied historcal aggregate ¢ost gap of the DREG hospitals,
dafined as tha diffcencs botween coars amd Medicaid payments fior DR
servioes Tor thie perpod Taly 1, 3004 theangh Pane 30, 007, mended to the
midpnint of the lanuary 2009 thmogh Deccmber 2010 payment porod. The
hospital's payment amound shall he divided into 36 equal wnits 3pd paid on a
descending balanue basis us follows: st quarter, B omits; scomd quares, T
unirs; thisd quamer, & uits; fourth quarter, & units; Bfth quartes, 4 enits; sixeh
quarter, 3 wnits; seventh quaner, 2 units; and eighth quarter, | unit.

41 Hospitals recerving Uk nlensily Cpecating Allowanes Supplemest a5
established in thts artachrnent shalk not be slipibie for the supplement
pyments descrihed inthis seclion since they am aAlmeady ereiving a
supprlement peyoent.

53 Auy payments mads under this suppement provision ame subject tn the uppet
peynenl Limits specified in 42 CFR Fart 447, See attached Exhitit A for che
delailed methodelogy wsed to calenlate the upper pagment limis,

Per Diem Metbodelogy: Parmets for Rebabllivation or Psyohiatric Cam moan on-State Avate
Care Hospital.

A5 of Qoiober 13, 2007, e departeient shall minihurss tor ehabilitation o psychiatoic ¢

i A0 in-Gtate acute care hospoal w1 has a Medicare-designated rehabiifation or psychiatric
distinel pan woit;

a. Ui Facilivy specific per diem basis equivabent r e pec disgm oo epoded fod Mediam:
«listincl part unic paacme 0o the moar eeenlly Mleditats cosl napor] reomivel prvr L the
ritlis yTar; amd

k. Ioaccowdaolz wilh Reimburemens Limits ard Updastiog, Pracofures acction 24 of teia
grtachment.

As of Qctaber 15, 2007, 3 departnent shall reimburse for mhabiliation or psyehiatrc came
provided in an iw-ge hospisal that does not bave a Medican: dosipnated distined part ang:

2. Uma faciligy-specifc per d#m basis equivalent to its aggmogate projected payments for
DRG gervices divide by its aggregate projocicd Medicaid covaned days; and

b In eccordance wich the Relmbwsement Limits and Updating Procedures secfion 24 of this
b hment,

Ad of Movermler 15, 207, the department shall relmbuesa foe ebabal leacion o psychizaote
CATC i0 A0 in-9e il care aspile] that hae 3 Medicans-desipoaied rehahilliatss: o
peychiatric diaclneopart urit on a per diem basis 36 follows:

4, Oma faciticy-specifie pec divm basis equivalem 10 the per dicm caat repocted Far
Medicare disbioee pam usit patserts on b most muently meceived bMedicars cost epett
i by the rate wear.

b.  Reimhorezolect fer an inpetcat rehabil icaion or peychiatod senvice shfl be delerminet
by mubiplying 2 bospitel’s rehabiliterion o psychiairc per diem rate by the mumber of
allawed patlent days,

Appnaa] Dl JUN 2 b 2009 Effective Datar 3712004
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Faps 24

4.

TH# ({3
Suporeede:
TH# 0Dl

c. A rehabililativn oF psycliwric per deer rate shall T ihe sum of a rhabikitation oF .
psychiatric opereting per diem e and a cehahilitalion o paychisric capilal per diem
TAbe, 35 apMopiate.

1) The mhabilitation or psychixtoy: operatog costyee-day amounris uzcd 1o debermine
ibe rehebilitaton or psychiatmic operalimg per dicm cage shall be cdeolaed for aach
hospised by dividiog its Medicaid rchabilitation or psyvhiatric (et hasis (s
appmpriale ), excludiop capital custs sod medical education coss, by te somber of
Mexlivaid eliabiittion or psy<hiatnc petien days it the bata paar.

21 The Medicaid rehahilitation or peychisric cost basie and paticot deys sbell be based
oo bedicaid claima fior parience with a rchabdbivagion or psychiatric disgnayis (@b
approprtate) with dasca of service in the base year. The rehabiliaticn or psychinlpe
operziing per dam rate chall be adiwsced for

a) The prica level increase frono the midpoind of the base year ta dbe @idpoint of
ihe univoresel rate year using e ChS Inpoc Mics Index:, and

) The chaope in tha Medicane pablished wage index foom the: base year to the
umiverael rane peer.

i,  CempAston of raics.

1} A mbobiliatbo or psychismic capital per diem rate shall be facility -specific aod sball
be calculated for cach bospital by dividiog its Medicaid rebabiitation or psychiatric
capral oot hasis by e number of Medicaid ehabiliation ot psychiatric patient
daye (a5 SpPRCJE) in 1he hase year.

21 The Medicaid mhabikitation of psychiatric capital cast basis aod patieot days shall be
hageel on Medicnid claimes for paticots with rchabibilation or paychiatric diagoeses
{28 apprapriwte) wilh dakes of scrvics in the besc year.

31 The rehalsilwarin or psyehiatric capital per dicm rade chall oot be adjusted For

The depantment shall reicborse for ebabilicanog oe poyvhiaimc wre provided 10 an jn. sune
haspital that doas not have & ¥edicaredesignated diziioe, pan vt

4. Om a projecied paymenl basis nsing:

Ty & Faxilicy specific per dicm bacia squivalam ta Ie agaegane projecied
piyments for DRG pervices divaded by il agemapaoe projecsed Medicaid paid daya.

2y Agpreaste propected puyments and projected Medicaid paid deys chall be the sum of;
2h  Aggregace progected puynueuts wnd apgrepale pmojpscted Medicail paid daya foe

noo-per dicns DRO services ax caliulaed by the mde] established in sectinn
{114,

b} Asthual prior year paymems inflated by the inflation factar peovidmd by G, and

c)  Per diem DRG sorvics Medicaid days; and

e. ko compliance with provisions for the uae of & umiveraal race year and takiog ioto

consideration Melicaid policy with egard 10 wnellowsble cowd as chown indL)D and B
of this arariuoeql,

Approval Dene: JUR 2 5 2009 Effective Dater 37520070
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(3] Payment fur [oog =rm Acote Care Hospitel Care, lo-Suse Fresstanding Paychizwkc Hospital
Care, ardd In-Siate Frecstandmy Rehabilitation Heepital Cane-

A&_  Thc departmem aball ceimbnares figr inpaticw car prowided w eligble hiedacaid recipbeots o
An in-state fresstandiug pewchistrc hogpitd, in. seae freeatanding mhatdlivation bospital, ar
LTAC hospital oo a per dicm bacia.

The departmenr shall calculade 8 per diem rate by

Using a bospital s fiscal year 2007 Bledicare cosl pernt, allowable oo atel paid days o
sitkulale a base cast per day for e bospital;

Trewding and awdexing 5 haspleal™s specifie cgasr, excluding cepisal cosd, per dey o olbe
cwrmert stale fizeal phar:

Calcularinp an averapr: bese ciar per day Fae hosploals witin similer caregarica, for
caampbe rehabilivaton haspleals, using the pubeaed and wendod e coar per day,

Ascisning no hocpital s base oozt par day squaling less idban ninety-five (95} peeceat of
he weiphted averspe eeoded and indexsd Bage cosi per day of hoopieals within doe
comespooding Cateanry:

Applrin'g a pariny factor equlvadent [y appregate oot coverage establsbed by he DRG
rei otharsemenl methidobopy described o fhe dingoodtic aedared gmag Jumspial
reimburscmoent portion of thea stae plas; asd

Ao iddiional amoant ef three {3 million dodiars will e disteibuded on 8 poo-raia basic
it applied i fhe per dicm as calowlaked in paragrephs L. thoosph 5. of this subsecton.

Frovtty Oioier 15, 2007 throoph November 14, 2007, e department shall ceimbarse he
irgratient g provided to ao eligible BMedicaid recipiemd in an in-atate peychiatric bogpital
previnudy designaied az a primary referral and service msaares for a chil o the cuscody of
the Cabitel ki Health il Family Serviees 3 the median per diem rate peid of all
freestanding psychistok: hospitais, Effsctive Bovember 15, 2007, this provision ia oo Toenger
releyvant.

). In-State Hoopital Minimum Cocwpeney Fasog,

T Ofr (n3
Supersedes
T 02

L

Il ac im-seace hospital's oininswm oecupdaicy i nar aeer, abswsble Medieacd capleal cosls
shiql] be mdoced by

d. [mcreasiop the cocupancy facior ta the megmum factor: amd
b. Calewiyging ibe capital costs wsinp the calculated minimom occupency facior,
Tiee fdllowing minimum ocoupancy Grors shall aggdy;

a. A sixey (60 percont minlrum weeipaacy Fic1er shall apply 1 a hospied wish 16K or
fcower cotal licenscd beds;

b A sevepty-five (T3] parcent otlgutvn eoeupatcy Tzior shall apply o a uspita] wigh
M11 or mom: wal liconced beds: amd

2. A DfWwly-constosiedl in-ssatc hogpical shatl e allowed one (1) fwl] universal ralc year
hefore 2 minimem oceupancy factar shalk he applied.

A proasal 1t JUN 2 3 2003 Efiectve Dhate: 30 Li2009
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E. HKeductd Depreciavos Allowance. The allowsble amoant for deprecistion on A boapid
buildmg ant fixtares, exclading major movable squipment, shall be sLewy five (65} parcoot
sl va eepred deprecaaUeio amsut a9 showm m the hoaplal s cost eponls.

F. Paymeat oo a Mewly-paricipatiog lo-Sate Fresstaonding Psychistric Hospital, Freestandiog
Rehabilitation Hespilal o7 3 Loog Term Acute Cam Hespilal,

I. Tbe departoeen shalf reimburge 3 qew]y-palclpafing in-sete freggtanding paychiatric
baapital, freectaaiding rebabiianon bespaal o beng eeem asute care Aospinal e
miniTang far dien, ra0e prid b bospatals in teir catgpoey il she st foea) yeae eost
repor aubmimed ly che hopdal Bas Been finadiced.

2, Upoo finolizabon ofibe Grse Secal year coar refoe for a facility, ebe depanme ot shall
reimibarse the Maciity a por divm rate in accordance with Secrion {38 of this artachmenr.

{4  Paymen for Cravical Aceess Hospital Car.

A The departmess shall pay a per olivm @k (0 3 critical arcess hospital oqual w the Dospital's
Meicars Tarc.

B. A crtil acoess hoapiial’s finak reimtearzemsent for s fiscest vear shall reflect any adjustrienr
made by ChiS.

. Cost Report Requirefgents,

2 A cntical aeeess Bospital shall comply with te cost repanling requinemeots eacablisheat
in Sceabon {1)E of this aitchioen| o the lo-State Hospital Cost Eepotting
Requincmenee: soooiod.

b. A cest eport submibied by a critcel access baapital (o tbe deprutinent shall he qubject
o audil and moview,

D. Anmu-of-aosee critical access bospital shall be reimbursed under the same medhndaloey 85 an
in-aesee crical acvess hospital.

E. The depareenent shall teimbuarss for cam in 8 federally doficed swing bed in e efticsl aecess
boapital ar the sme rale as esiablisbed by tbe Ceoters for Medicars and Medicaid Saevices for
bledicare.

F. Reivbwciement Limit. Total reimbursepaenr o a bewpinal, enbes thasi 10 & ctideal acress
bozpual, shall e subject o the limitstioo csablisked ind2 C.FR. 447271,

ta}  Lo-Siwic Paychiatric, Behahilitaion, and Long-tenm Acate Care Hospitele Remmborsement Updating
Procadunes, .

A, The depisuneol shall adjusi an in-seare hospital™s per digm se omglly accgnding 1o the
followamg:

1} The Healthrane Coar Review, o publication prepared by Global Insight (G} is
uacd 1o oheain b ipdate Gendiog aod imdexing facdore. Tha meae eccmly
reccivad Oast-quacter publication s wsed for rate-sciting. For mending and
indexing faccors dia Lol MOV AYG Line Fom Table 5.0, Hospital
Prowpective: Reimbursemeie Marke Bisker, is ureif, The secood quarer
eolumn of e rewpertive year being, eoded/indazed 12 is used.

TN# (Ar-0ni3

Superscdes JUN 25 2609

TM# G002 Appmvil Drne; Bffcctive Date: 5712009
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21 A captiul per diem T3t shall 10t ke sfjwsted Eor infdation.

The depaneen shalt, excepr fora critical asoces hospisal, rebese an in-sate hospi] = per
dicm reee avcry foor 44 poara.

Except for an adjuetreent tesulting T st awdired cosl repost, tha department shall

ke oo uldeer adjusimeaa, exceal Ber comecrion of arcor, 2 & roaull of 8 chenge resulting ot
a dispute resolwion of appoal 10 1bc eAenr rales weoo 1ot eet in eceordanes wikh the $awe Plan
ar Federal Coaer decision; or as a reswl of & propedly promulgaicd poelicy change aml
appraved by ChIS carcugh & Srare Plan anwsmdmeol.

oy Reimburesmemd for Ouot-of-cte Bospilals for Critical Aceesa Care, Lopg Term Acile e,
Behabilitim Lume and Poychiabs Coe.

A

TH# 40031

Simerseles
THS (o AH2

For iopetient prychiage or mlusillanpog, e paouiged by an acita aoc-nE-atats haapital | the

deparmmem shall reimburse 3 per dem mte conprised of 30 opersting per dizm ras aad a
capicet prer dieng fle,

1. A5 of Qouder 15, 307, the psychistric or rehabililaion oporatiog per dkem e shall be
e mygdian operaliog vost, srclulding sraduake oedical vducatitn «ost or aoy provider o
cost, per day Frpald in- Slade acile Care bspings than lave Jicensed pswcDiaees: o
rehahilitation beds, as apprupriale,

2, As of Movember L3, 20477, tha peychiaric or rebahilitetion aperatiog per dicm rata shell
be tbe median psychialric o rehatillcaclon opecatang per dweny cae pasd for all so-statbe
acure care bospilals thar have licansed peychiarry or rebaby| [k heds, a5 abmmopriste.

3. Az afOctabier 15,2007 e paychlaic ar phatdlicatdon capita per dism rae skl be ce
median peychiame caplal per dism e pawd for all ig-siale geete cire hospitals that have
iivensod psychiatyic or rehahilidarion heda, ae appenprisbs.

4. Az of Mevember L5, 2007, e poychiairse or robabilitation capical per dicm rxte aball be
the Jhedian psychiae or chatbilisation capital pee diem rate peid for all in-slate acute
care brsprtals it hive lcensed psyehiatzic o mhabilitarion beds, a5 sppmpriake,

5. An oul-af-seare hospicad*s per dlem fule shall oot inelud:; .

B, A previder e adjuwsimient; ar
b, Graduaie medical educarion costs.

For care provided by an put-of-siate frecaranding long wem acole sane, sl sieegs, of
freestanding peychiamic hogpiral, the department $iadl rivborse o pec diem fae compraed of
an gperatiog per diew rate and & capical pee diens raee Gor eacl ippe of fapdiity as apgaepriate.

[. Thelong 1@t acyrs cam, crtical acoess, or paychistric operacdng per dicm cate abalk
cqus 1he median operMing cos, exciading aduale metical education st or any
provider tax ooar, per day for all t-state freesiamdang bospitals af ibe saou type.

2. The logg term scate care, ¢Hocal apgess, of pawhialdic vapiral per diem tate shall e e
median capical per diem rawe for all in-sone leesanding hospisds of the sume 1ype,

3. A o-af-siate hospiteE's per diem gage shall ool incltde:

% M pmovider rax adjnstmept; o

Appmaval Dae; JUH Z & 2003 Effective Date; 31N
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b. Graduste medical education cagts.

. For care in an od-pf-stabe rehabilitsinm hospital, tbe deparaeds shabl eeimburee a per divm
e equal 1 be needias vehatilivabon par disom reee for all in-arete rehabilitation rspilald
exGepl Uiad an out ol st gl 'z per diem rate chal] not include:

1. A pmvdder tax adjisiment; og

2. Graduare medecal edocztion cosls.

I¥. The depanment shall apply the requirecenes of dF CF R, 447 171 to paymems makde
purswant iorbe plan porrikions s0ewn o s seceion of this amachmeot.

(7"} Svopplemencal Faymenrs for 8 Fres-aranding 1n-ctate Rehabilidason Hospital:

Aoiate dedynatsl rehabidikgion teaching hospital that 45 ool Aaie-cwnel or operated Aali fecaive
an annual rebabilitadig teaching supplersnl pasrenl, decemsiiesd ou 2 per e basis, I ao
ameun cabsulated by deemdning the dillizregcy epween Medicald coses a2 soaed on che cost
scHled andided coct repor each year, and payeenes meceivad forthe Medicaid pacieas {ie .,
Medicars, EMAP, TPL, 2nd Meds:al Educatioip}

(6] Dhspropanicmats Sbhare Hospical Provisions

A, Deofiniion. A disproporbonate share kogplul or P51 oeens an Io-stace hespital that:

2,

a.

d.

Has ap mpatient Medicaid neilizaston taee of e {11 percear ar higlee; amd

Mreis bt criteria escablisled ind2 5 10 13960-4(d}.

Has gt least 2 obatotricians who bave staff privileges ar the hospieal aisl who bava apreed
W provide ohsemee sorvices woind vldaals wise aee endeled o medical asaistamco for sach
services under such Stabo plan.

bleets die peyuiremeenis establisbed in section 19234d) of the Act,

B. TMspreinipaizte Share Hospital Dristribudon Genesal Provicions. A DSH distribution shall:

.

THM¥ 0003
Supersedes
Ty Ma.402

Be vimule 10 o qualified hospital;

Ba based upon i hewipilal’s pmoportion of inpaticat aod oatpatient, indigent ¢ars from the
preesding slaw fiscal pear:

Be a prospestive aotounl, For exemple, 2 DSH distribucion medr: to 3 bespital in Ooiobes
2007 shall cover Mg tate fiscal year beginniog Tuly 1, 3007 aod coding June 30, 2008,

Mo be subject 10 aeremegr or svision bised on a chunge in utlazation duciop the sear 1o
which it applies,

Be made oo a0 anmuaal bazis;

Be made from a hospital ‘g share of e allocated pool o volal dispmopocicnaie shace
fumds wich che following allocarion me three {31 pools: forty-free And ndnety-rom
hundeedths porcoot {43.054) allocanal 1o acube can: hospitls; hifty-scven peroeot (37 %)
dllucated be univeraity hospiealy; apd niovlero and cight Bundredths percent (1908 %)
Allocated ta private psychutric buspitals and stabe meotal bospitala, or fie mavinym
dedlar cap from che anmual fsdend allohmem;

Approval Dare;. UM 23 208 perive Due 3172000
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7. “Type | hoxpieat™ nieany an in-gtate diaproporione sham hosmcd with 10U heds of koes
thare premiclpares io toe Medicaid Progam,;

8. *Typc Il bospitel " meens an io-ataic disproporticoaie thice haspdeal wich 101 beds or e
that parricipates in toe Medscaid Program, emcept for o bespital that sisets the criteria
caeblisbed in this administrative regulatian for 8 Type W1 or Tye: 1% bosparal:

Y. “Type JU bospital ™ me=icis an 1-510g slisprgporticnate shate aoabe anincoityr isachimg
hosplead, owmed 1r operated By elthar e University of Kennachy or the Linbrersity «f
Lauisville Medical School; awd

10, “Type IV hoapital™ means an in-state disproportionate share aspital pinipating in the
beddicaid Pmgram that is a state-cwoed psychiatric hospilal .

.. Mhspniporiinoobe Share Hospisal Distaibusion 1o & DRG-Fembursed Al Car Hospital.
Toe $epinmen shalf determios 2 IYSH distribution be 3 DRG-reimbursed ity vans buspital
-

k. Determinmyg a hospital™s average reimbuscmeot pec dischargs;

2. |hvidigg the bespilal's avermge wimurzement per disvbarse by bedicail days pes
sliscburee;

3. Multiplynig he wmuet eslabliched in paragraph b by the hospital s total oumber of
enpratsent imdigeat came duys for the most eceatly completad sate Hscal year fo estatilish
i bospical™s smpabient sligent cane cos;

4. Detonmining an in-stae spinal™s oulpaticot mdigent cace ¢ost by oulbplying cuch in-
stabz pospirsl s indigeor-ouaparism chag s by he most eecem costan-chacge rgio veed o
tbe Medicane Crst Bepori:

5. Cimbining the mpeiseot indipen cire coar eacsblished in paragraph (c) with the
sMitpativd indigem cars oosd eséahlisbed in paragraph (dy to cstablish 3 hospital s imdigent
Care el Wal; amd

6. Compariog Hu 1l indigent care cost for each DRG-reimbursed hospifal ba e muligent
care onsts uf gl hospluds meeiving DSH dismibutivns uonder 1Be acute cane pook pucsisat
oo the fol|owin g proskedore 10 ectablish a DEH distribulion on a pro e basis;

i, The deparmo =l ahall culeolale i :ind.'igf.nt rame fm:ber o each, hmpir.al. annpally.
The inddiganl cone factar shall be dedermineg] By cabenlaiiog the parzomage of apch
hospitel®s annaed indigent £ame shard 10wsapd 1he 20m of the 10cal aaual indigem £ane
w4258 for a1l Boopdtals withio cach eeapective ped. For purpeses of this paragraph,
“indipeot cane casts” means the hospical's inaeticot and outpatiend cane as reporsed to
b thepartmend mulaplied by the haapical 's Medicesd caee, oF an a rals decermined by
Uje (kepartenemd io adminicoative repotation thet, whon Tdtiplied by the bospilal™s
repuacied indipent cane, is equivalens oo eha amount ehat would be peyabls by the
depanenert under the fes-for-ecrvics Medicaid propram for tbe haapital 's todal
repeiied mdigesd care; and

b, Fach bospital s anoual distribation shall ke caloulsbed by ealtipdyiog the bospical’s
indigent care Tt by (e tdal fond allacated Lo the acate cars pool, university
hcspital poad, and e privae peychiatric poal -

D [hsproporionate Share Hospical 1jaeibution vo a Oritical Access Hospial, Rebebilitaden

Th {003
Swpers dis

TR 09002 approva D SUN B0 2008 i e 102000
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Hogpital ar Long Term Acuwic Care Heapial, The department shall detemoine 2 DEH
distribaiion k> p geitical access hospatsl, eeluabdl learion hospiind, e loog Loy SCARE Bane
hngpital:

1.

i

For ihe peeciod heginomng sab fecal year beginning Foly |, 2007 smd eading Juoe 30,
200N Ty

a.  Bdtplving the hospitals per checn tate in offees & of Jume 30, 47 Ty s rocal
aumbeg af iopatient melgen cars days for the proccding siase Recal year (uly 1,
20016 - Do A3, HET) 10 empabilich the boapidal's inpetiend indipend cume cost;

[s. Tarerminiag an jo-side heapital's owtpariend iodipens care cost by multiplving each
in-5121e Bagpdtal's lndlgen: owtpatsecd charges by the mpst meoeot cop-10-charge rario
uwsed imehe Medicars Casl Repor;,

¢, Combining the inpatienr indigent car: cosl esablicheyl m pacgraph (2) with tha
outpelient indigen care cow ectahlisbed in parapraph (b) 10 el a ingpital ‘s
imligeat care oS tolal; and

d.  CuengRring 1Be iodigent same st wids uc sach catical access hoapital,
relabilaaiion tuazpiiad amd Loy tec avubs S Iospital w e lndigent care costs of
all bospitals receiviog DSH distobwikus [rom s 0ol cate pool pursaan: o atate
rgwlatiogs wluted to eslablishimp 2 bospilal's DSH distribLion o 5 pro raca bacis;
uewl

Fox the s fiscal year peood beyinging July 1, 2008 and swikequen soace fiacal years,
by

4. Mulfiplving tbe hogpical*s per digm raee in effect as of August b of tbe state fiscal
vea7 pericd included o cha stata fscel year period rofceenecd i subscction (2) of this
Scerion har ics cotal nomber of inparient indipeny care days far the precedimg sl
fecal year ta asahbish che brapital's ispaien: indigen caee coat; and

b. Dpacrmining an in-gtaie beoapieal®s cwgraient ndipaor cane cast by muldplying exch
in-stabe hospitel*s indigem qutpatient chargea by ibe moet rmoeot cort-to-charae @0
wsed im the Medicar Cast Repont:

c, Cotuning e mpalisol ndigeot care cosl ésiablished o paragraph (3) with tha
smutpatienl izdigems care cost established in paragraph (b) 10 establish a hogpleal's
imdipent car cast hedal; and

d. Comparing the indigest care cost weals (o each ciecal Bocsss haspital,
mhabiitation beapital and Jonp tare acobe care hospieal 4o the indipeot canc conls of
ali bospitale eoeiving DSH dismibacione from che acte care poe] parsoeot b state
statude pstabliching 8 haapital's DEH distribwion oe 3 pro rve bass.,

E. Dispropordosare Shice Hipila] Manbmion o a Privide Psypchiangic §losptal. 1e degarmem
chali dewrmire a DEA distlhodon wr 2 privae psycluisne Dospid:

THR RN
Supersades
T O

L.

For the perind beginnlng soaee fimcal wear eginping Juky 1, 2007 and ending June 340,
008 By

8. bdubtiplylng dee hogpeial's per diem mis nedfiee a9 of June 31, BT by |os otal
nwmber ol myruse iadig=at came days for the preesding state fisal yeat (uly L,
2004 - Fana 30, 2THIT) oy eswatich the hospital™s inpatient iediger care cost;

Approvra Deae: JUN 2 5 2009 Effcetive Date: 5612006
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DreiEnmining a0 n-State bospdcal '3 surpacicmy indigent cane sas By multplying each
in-siale bozpital's 1odlgest oparien charzes by fe Tt recene cose-to-chargs miio
wigd ln ke Medicars Cosl Beport bespital fee sthedule of by catablishing an
impakieot equivalsncy;

Combining the inpatient mdipent car cost e51ablished in paragraph (2h with the
atpaticot indigens cars cnsk ectablished in pimagrapl b} 1o eseablish a bospiled s
inbgent cam cust batals amil

Commpacmg he indipent Came cost biplads af each pwivase pawchistric bospited 1o
e, o (e 13511 Fwnding A1%cared 10 privae paychistric bospitals, 3 powvike
psychaacns bospaal's DEH discibaricn oo a pea $a8ka basis: znd

Far the state Mscal year peond bepiomiog July 1, 2008 pod suhsequent suale fiscal years,

by

A.

Multiplyving the hospital's per Jiem mate io =ftec) a5 of Augie 1of the scaie fiscal
vear period included io the state fscal year peoiod eberenced w subsecuon I of thia
Seitiem 1y ity Wil namber of inpateeol indigea viae diy's Tor the preceding state
Mscal year 1o estublish the espiial's iopatiend odigeut care ¢0$1; and

1} eTonniog an in-state hospidal’s outpativeol mdipeol cane cist by mEliplying sacb
in-state haspital™s indigeni autpaticot charpes by the most moeot cost-o-chargs fnm
Hie Medicam: Coxd Repont bee schedulbe or by ostablisking an inpuleol equivabzouys

Cxobiniog by patient indipeot care cost established io paragraph (a) wilh
oulpaiivot mdige™ car cosl csipblished io peagaph (B to esiablish 4 bospital'2
amdigene care oot Daad; aml

Comparing ibe imdigoot cam cast tmels of each private pavchiatric bospical io
exlablizh, wsinp the D5H faoding allocated o private peychisdric espilals, B poivabe
psyuhiatric bespilal's DSH distibibion oo 2 pro ata basia.

F. Dhspropuriionate Share Haspital Distribution eo & Scare Memal Hospital. The Degartmoed shall
Jetermine & DSH distdibulion ta a stas mencal hospital by

L. Conspgaritg ¢ stute meolal hospitad™s costs of services provided b individyals me=Ling
e lndagem £Lgiiliny criteria establisbed i subsections H und Tof this Secios, funws
ANy peEyTaans macke by of ool bediadl vl e ieclividoad o ihe hespicad; and

2

Ustmy the DSH fuading allocated to etsde menkal bospitals o ceiablish a stals memal
hewpial's PSH disttibution on a pro rafe basis.

Dizpropoctiviy Share Hospital Distcibucion t3 a Uaiversity Hogpital. The departmeat™s DEH
el3g rriteaticnn 10 & university haspical shall be baged oo the baspieai™s histocsca] propaortion of the
Givsls of seevive s W dedicaid recipicots, mious imarscment peid according io he
regulation relaesd o Dispousti: wlatsd proup (DRG) iopatient bospital mimtursemeal, o1 the
newndiagnstk: relaled prvup iopaticot hospite] remmboresmett aod suppbemental or JOA
PyWISLs, Plus e costs of services to indipene and wninsured pettents minus any disttbations
miasle oo behall of indipeot and uninsured paticnts; and

H. Iodipe £ Fligihiliy

THIF 09003
Suprracdes
Thiy 09002

1,

Priuorio billing 8 padkco and prioe to submieing the cogl of a kspinal srvice 1o the

Appmvsl [Jatd!UH 25 7009 Fifective Dare: 152009
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1.

départment 85 uocompeosated, 4 bespital shall use tbe indigent cae clipgbility fonm,
DER-001, Applicaton for Disproperlanee Shame Haapieel Propram, o assess A patient’s
financial situation be delermine I

i, Afcdicad or Keomcky Childeen™s Heahb Infurapee Poogram (KCHIT may coeer
bospical expeooe:; or
h. A patieol roeeds e indigent care eligibility criccria.

Am indiriduwal rebeeesd o Medicaid or KCHIF by a spital ahell apply for the refermed
iizistance, Medical cr KCHIP, withio chinty €300 days of completing the TSH-001,
Applimtium for Mhsprepoctiongte Share Hespital Program, o he haspital,

I, Indizenr Carn Eliglhilicy [Cestia.

TH# Co-xa
Supermedes
TN (9002

I- A bospital shall reccive disproporlonate share haspilal fodditig for as apatlem o

saitpatiens medical sorvics provided we 3o andigear paciepe ueoder the provisioe of 1his
Afzckmens il be following apply:

2. The palienl is 2 msibent of Keocky;
b, The parlens 4% oot eligible Eor Medicaid oo KICHTP:
& The paticat &= nar caversd by i thiml-pacty payor;

d. The paticet is nor inhe cusody of 3 unds of govemment that ia reepensible for
COVCIHRD of the acoo (e fieyls of the i:u].'ivi,ﬂua];

& The bospital =hall conguler all income and countable reaoimees of the paticne’s family
unit eod the family wnid sl yegugde:

1) The paticet;

21 The paticot's spouse;

31 ‘Me miror's parent or parends livisg iothe ke and
4) ANy ainor liviog o the bome:

. A bowehodd member who does oot falk in ooe (1) 0of e groupa lised io parggraph
(e} of this subseciion shall be considored 8 separatc family unit;

¥ Comvable resoueces of a Fantly pndt shall o excecd:
13 52 XK} o7 o Indiwiduel;
2} 53K} [oT B family wnit sive of two §20; aml
31 Fifry {50 #oliars for each addidona) famaly unit member;

I, Coumiebbe msauarces dpalk be rediced by wopaid me<dical expenses of the family umir
b eskablish eligibiliky: and

L The patlent or Family unit' s gross income shall ant sxcesd the felerl ey Hos
puhilshed armually in the Federal Register and |o #ccomdance wiibh KRS 205640,

E:':P'I a5 provided in subsecrion {33 of ibiz stion, otal anoual gross inceme shall be the
oF ol

4. Income reesived during the twelve [12) memibs preceding the memb of reeciviog 2
servigs; or

Apgrevi] Thade; JUM 2 b 2009 Effectiva Data: 35156808
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I

K.

TH# 10003
Fupersedes
THA (0 ax2

b. Thne amour] del=rmioed by madliplying e patieota or famlly unit's ipeome. a%
appiacanle, Bar tbe thbee (3) moaths preceding the dabe dbe sorvive was provided by
fiqur (4]

A work erpense fof a self-ampheyed palicot shall be deduisd from gmss ingame if:

a. The work oxpeoce is ditecaly related o producing 8 popd ar service ; and

B, Witkoat 3t the goed or serviee cowld ool b produced.

A bspinal shall potify the patieot o1 mspoosible pary of his ckigbiliny for ikdgear care.

[f iewbigent came eligibility is established Fora paticot, the pativnt shadl fenidn ¢Ligible for
w fernul i 10 exceed six (6) eonths withow atber deferminalion.

Indegemd Care Eligihdlicy Dedermuaponn Fair Bearng Prosess.

If & hospiral desenmines wthaE 3 patisnd does not mest indipen care eligibilicy critsa as
cslaiHisbed io subsections H and [ ofibls Secelon, the paciens o¢ reaponsible parry may
request a tair beanng reganling ihe detertiumation whhln iy {40 days of scaiving the
doberminarion.

[F a buspital weceives a roquest far a fair beariop reeardiog ao iodigem cure eligibilily
delermingkion, mpanial bospital steff oot involved io de initiab desermimation <hall
coadhie! the bearing within thicty (30 days af recciving she boaring Toqoest,

A, fair Jwiring regarding A pabcne's imdigeot care clipibility derminaion chall ailow the
ind iwedual 107

a.  Roview evideoce cegudiog the idigeot care cligabidiy dedermination;

T Cross-examipe winmesses regacdiog the indigeat qare cligititity delenmination;
c. Proscorevidenca cepadlng tha isdigent came eligibilany geieteidnation, angd

£ Be mpresenced by conmes|.

A hwspidal shell reoder a fair hearlng decision within faoreeen ¢ 143 daya af the beadog
#nd shall provide & copy of s decision to:

4 'The patient of responsitle party who moquesicd dbe fair beating; and
h. 'The departmen.

A {air hearing posceas shall Te reominated +f 2 bospial ewerses 1ts earlier decision and
ootfica, prins we the hearing, the mwenl or msponsible pany who mquesicd the beanng .

A patecot or responsible pany may appeal 2 fxir hasang dedpiog to a codd ol CompoEs
jucisliction in accordance wilk scabe statuwe on judicial revlaw of fnal onder.

Indigenl Care Repertiog Feyuimioeots,

1.

O3 2 quartcrly besis, 2 haapisa] shall collecr aml report b due geparrsent judigenn cane
patient and coar dara,

If u patient meecing hospital indigent cage elyobilily critena is Later determined be be
Medicaid ar KCHIT ellgable ar bas other thind-party payor covernge, a bocpical shall
adjust ils indlgeae care neport previeusly submétted 10 be departmenr io a funirs mpoarting
Peecioad.

JUW 2 5 2609
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L. Merged Facility, If bwo (2} separale suritaes merge io oo (1) organizatim and e (1) of the
ICrEiDE foticies bas disproportiomste statws and e otber doca nat, the depariment shall ratain
fer the merped entity the slatus of e sony which reponed 1he highest mmber nf Medlcaid
days paid.

M. Peymenr Limis: Limit on Amoumt of Disproporismate Shanes Fayasent oo a Hogpidal,

TN 03

Suporsedes
THA iz

1.

Payments cnaale under iese provisions deo not cxcesd toe GBEA ‘93 liouts described in
1923 {ph of the Social Securiny Ace. Thic bimit is the sum of the Iolidmadd bwi
meacuremels that detenmine uncompensased costs: fa) Medicad shortfall;, aod (b) costs
of services 10 unincursd patisnts lecs any payments reveived. Medicasd shortfall i the
cost of service: (inpaticot apd outpatico} furndsted b Medicald pecems, less the amouot
paid uoder he non-dispraportionate shar hespitil prydiemn ewbod aoder this atatc plam,
The vos F servicss to the uninsared iocludes ingmiient wand ourpsariens services . Casts
shadl be delermioed by madtiplyiog 3 buspital's vost u charge R by s wncompensated
changes. Uninsyned pubiems wre pairots whi b 10 hesalih ingurance or oaber sounces of
thirl parly payments for services provided dusiog e yeac, Uoosueed pacems include
osk fratents wie deo e prostess health neorance ha woakd apply to the aervice for
which the individual sought treatmem e whe las exdunseed hisher benefita. Paymenis
made by any unir of the Commonweatth or lecel povernment be 3 hoapital [or cervices
prowided 1o indipam patests shall ooe be conaidersd 10 be 2 souree of thind pary
paymest,

Tuods o distribubed mmedet e atrave provisions doc 10 4bc limit io 1, may b

registtituied 10 public bespitals who ane kocated im the s1aic': managed cars egioo based
<acthe ollowing:

Medizud Days
Taxtal Medicaid Daya X Bcmaining Poods - DSH Paymend

Punds uvailable for modisaibwicn wikl b alboceted bo staie teeching bespitaks [ Type 1D
b viver Lheir imoompensated gosla 2od deo b public opo-siace proyiders ( Type 1 and
‘Type [[). Malicaid daya shall be bascd ao & oumber of mpaticnt Medicaid days
reporied o e st cecenlly commplet=d oyl report. Medicid days shall ioclute days
pravided under FFS ard through o managed cang ennily.

Limit ont Amooet of Thapaeportloce e S Pagnent oo Haspilal

a. A bospitel's dispropoctionare share payawens dumng il fizcal year ey oot caceed
the sum of the pnyroend sboctfell tor Xedicaid recipicod services snd the costs of
unlnsured pials, (Section 1923} of the Sacial Secarity Aoty

b. Paymoot Skorrfall for Medicasd Recipie Services. The payenent shertlil foe
Medicedd recipiont servlees is e aotgun by which 1he 2oa15 of mypatiens and
cutpaticat acrvices provided Medicad fecipaents &iceed Be pay cranls made o the
hospitut for thase services excluding dispraporticnare shans faymenes.

g Insecoversd Costof UninsuncdAndigeet Pathents. The unrecovered cost of
et indigent potients i the amaunt by which ibe cesis of mpaticat and
{utpatiend services provided (o wninsured indigant patiens exceed any cash
rarmeat: made by or an behalf of them, An wnie oesd hodigenr paoent is an
Individinal who bas oo bealth incurance and meeds incoma standards astablished in
ALE [,

The drspmpoctionase share bospital paymsent shall be s aboin tat 15 feasotab]y melaed

Appmval Dre; JUN 2b Eﬂug Bffeorive Date: 3012008
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10 oy, volmne, o prypactiog of seraces provided to paticnts eligible Tor medical
BEniglminte alwl oo Lot locoms: parbenes.

(¥} Paymemis For Inpavicot Psvchiatric Paclity Services far Iowividuads Uiiker 32 Years of Ape

A, Coversd iopatient pychisthic facility services for individuals under 22 years of age previded in
psychiatric bocpirals e paid i accomdance wilh the provisions desoribed m Abachment 4.]19-A

B. Civersd inpatien psychiatric facility services for individoats imder 22 yaars of age providet
Txensed e yehiatric resident avatmenl Favilities (PRTF:) are paid m Accumdaove with dia
Bl wing:

The PRI shall be ]ﬂi.l;l A [aed per tiem mde af 32300which shadl kbe ,q.ljju-il:-:l:] 1|.|'|-1.'.nrd gark
bicooium ny 2,23 percen or the wiasd and custpacy chamee, iT besd, The payaeents shall no
excerd prevailiog chanp tdhe lngalily fer comgarable seevioes provided under compacalile
circamsranced. The fixed meoe (upper o) B the ae's bekt estifuaia of e ppsonahle and
adequate oesa of providing 1he sapwices, This fame b d=tergniced i che follosing rannar:

a. Fayilities that provide services thay mees che criecna for PRTES are requesced 1o culbmit
Wedr actual cosls for covened cervicas. Thozo coats chall inchsde all cars and teatment,
stuffing, ancillary services (cxcluding droga), capicsl, amd room aned booed costs.

b- The pctusl cpsts submiteed by choc farlimies are comoparad 100 10e o513 estimeced w apeTaie
4 mHalel PRTF. The costs of the model faclity and ewreent facilioes are analyzed on die
Rasia of their beng reasopeble and adequare 1o meee the coss which wrald ke incarred in
nrder to provide qoality sorvices ioan ecombic wnd eftielenl manmer.

¢.  Frown this analyais ool a vomsideracon of the comments from the fasilites, a aniform pes
dime rare i axahlished for all pucticipering facilities.

J,  This per decm cace |5 then wdjuged for inflation by 2 22 percend biconium . This
mflating rate is based upoa the Jusork: mie of iollation as applisd to theos facilities and
their peoessary ipcreases in easis of providing 1be services,

TTe fined mate or usual and cuscomary cluege, if (w52, covers dlal Feiliy cosis foc PRTF
s0rvices inclwling \he following: all care and mearsenr coscs, staffing, cosis foc ancllay
Acrvices {e ooeg drugs), capital coals, and resum and board caws. The me 1 establiabed 1o be
fair atl aleyuaie compensation for services pryvided (o Medicapd heneficaries.

(M) Reimbursemera Gor Chat-af-state Hospitals.

Ao AsolOdober 15, 2007, an acote care sut-of-state bospital shall be reimborsed for an inpatisn
LM GHIT ECIVECE O 3 Rlly-privgestive per discharpe basie. The towl per discharpn
relmtuursemynt sball be b 20 of 3 DRC upersing aoid capilal base payicot emoumt, and , iF
applicable, a cost outlicr paynoeor ansunt.

L.

TH¥ 19413
Supemedle:
TN [F-{H12

The all-ischisive 1B pyymend amoums;
4. 5hall be based o0 4be paticors diggoostic calepory, and

b. For cach disclarge by multiplying 2 hogpical 's DR ke s by the Keolucky specific
DR relarive weight mimvas the adjostmen mendaied foc Li-seate hospials.

Ohul-of-Stabe base s, The Tase mbe for cur-of-state bosgritals shall be Jetermiced tbe same

& ah in-state base e o accordunce with section (2hA.. subseceiaons 3. thnoagll LT of this
achment minngs:

JuUW 235 209
Appraval Dace: Eficctive Dare: 3012000
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13 Ao adjusucent kor provider, amd

¥ Gratheate medical edueatioo.

3. Tha ouat~al-state hospital DRG basa raie shall be determined a5 fodlows:

d.

For an oul-of-siate children’s bospaial located bn & Metropolitan Starisiical A as
defined by the United States Qffeey of Management and Budget ant whose boudaries
owerlap Kensucky and 3 bonleruy s, the 1105 base sate abell cqual dbe aver g DR
adi-inclusive base ke paid b bestate children's baspinals. Childrea™s bospitads shalk be
defiped at Isapitals desigiamed as Childran'a hospicals by CMS vodec by Medicars
inpaticn proapocaing PRVIGIE 5vsicm,

For an pun-of-stace el bospial, the DRG base rabe shell equal the o quarile DR
all-inclusive basa rate paid 1o in-ctste narel bospitals, Fural bospitals stoll e dafimed as
hoapitale Jocared io rursl arsas a8 designaced by CMS in the Medicars iopatient
PrOSPECIiVE PayTen gy ST,

For an ot al-sla0e urban bospital, the DRG iege e shall aqual the botam quarkile
TR0 ol b lpsive bjpse male pili'l.l- Lip L &laes Derbany I:rns.p:':.'ala.. Urhan IJ.DE]:i.LBJB shall be
defined a8 Bosynals leaed in whah Smeas 24 desgnaed by CMS in che Medicans
JOpaCiEm PMCETLve i AL

3. Ap qu-oi-scaee provider ahall omha ellgible 1o rece ive high volume per dicm edd-oo
payments, indirect opedleal edoeation feimtuesensenn ar dispooqonionata shaee lospital
PayIrent.

d.  The depargenl shall make a cost oklier puyment for s approved dschasgps meating
Mloddicaid criocra for 2 cost autlier e esch BMedieze DR A cosr oodicr shall be aubjec: 10
Onealicy Improvcment Organization review aod appeoyal .

d.

The depanmerd shall decermine the cosa antlser theeshold for an oot-pf-state claim using
tbe same metned ueed oo dece e the coar oudier threshold for an io-gtats claiom.

The departmeot shall caleulere b esfimaked cost of cach discharge, for parposes of
compariag the estimated cosl of cach discharge ¢o e outlier threshald by multipkylng the
St of thee spital-specific operating uod capital-relited mean oo n-haege taricd by
the: diacharge-a1bnwed chiwpes.

The departmene ahell wae the Medicape operating e capital-related cost{o-charpe mbas
publiched inthe Fede sl Reglser for Gulier paymeate caleplacions as of Ooiober | of the
year immediabily preceding e slan of de wnivessal fabe year.

The auwlier paymoeot amount chall equal cighty (80% percent of the amouot s4ich
esbarmnecl coyls mxspsed the discharge™s outlier threshold,

B, & of November 15, 2007, (e departme aball reamboese an aoue cans out-of-stabe bospia],
cxcepe for a children's [wspnal loexed o a Metropolitag Satistical Ara a5 deflned by the United

Srates Office of Managemem aod Budpst whose bomldaies avecldp Keoneky and 4 bordering
suaie, for anpatient cang;

L. Ooa fally-prospective per dischargs basic based oo the periant's disgoostic catcpany; acd

A A plf-incloaive rate.

Tha# 09013
Suporsedes
TH 09002

JUW 2 3 *009
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£ As b Howeigher 15, 20007 cha all-lnelnsive mte miecoced moaubsectiool B2 o8 this cepaiemn chall:

L. Egual the facility-specific Medivam bage e nudiplled by the Kentucloy-epecitic DRU
relative weighte, except that the DEG relative weights sliall excluds any pravider tas
adjwerment for io-ctats bospitals;

2. Exclode:

4, Medicere indirect medice] educaficn cosd or mimbarsement
b, Dimg praduals medical stuonion oM el
¢. High volume per diem add-on mimbursement;

d. Drsproportinnate share hazpical distritutions;

£ Any adjusiment mamdated for m-scabe haspitals; aod

f.  Grmadoere medical sducation coses; and

3. Includk 2 cost oullier paymeot if the essociated discharge mesls the ¢osi auiller crsrs;

4. The depermaene aball detareibne the: cose culisr threshold for an eoc-of-state claim w=iog
it samc moelhod osed e delermine tha cost suclier hreshnld for an in-acace claim:

h. The department ahall caboulaw: the esiimaed cosd of each discharpe, tor parposes of
comparing the estimated chat of cach discharpgs i the oatlier theashold, by maktplying
1be sum of the boopital-apecific operating el capitel-relaced mean oM< o-chaTge mtios
Ty 1he discharge-elboowed charges:

c. The department shall use tbe Medicare opetating and capital-rebated cost-tuhiops
tidsk published in the Federal Register for cudlier paynmeot calculetiens a5 of Cetober 1
of the year immediately preceding ihe stenl of the universal Taéc year; and

d.  The auther piyment ameunt shall equel eighty (B3 pereent of the amount which
catimuled cosly espse) tee dpcharee' s cutlier threshadd.

R, Asof Wewember 15, 2007, the depanfoenl 2hadl einthwrte T lbpatien acole care proyided by an
pt-ol-state childeen's hospinal locared 1o a Mewopolilm Stanisiical Avess a9 definsd by the Tniced
Suare; OfGee of Manapemew: and Bidger and whoss beundaries cvadap Koomcky and a

hondznng date, a DRAG bass rats cquwal t 16 average DRG base rase paid te in-gtabe children's
hrispitals .

E. As ol bawary 5, 206, the depanment shall mimburse an acute care pul-of-state hospifal, £xoept
for a children's hnspitad lovated io a Metopelitag Statistical Area as defmed by the Uniled Stals
Dffice of Manapemam and Budipel whoz bundanies cverlap Kenwcky aml borkerdtg soace, and

exeepd (or Vanderbile Medical Ceneer, jor inpanient care:
. U a jully-prospective per discharge baciz bazed on the patient"s disprosoc catepory; aod

2. Ao all-inclusive rate.
a. The all-inclusive e reeerenced o tubseecrion {10E.2_ d dhis sectson chall:

1} lrgual the Facility specifie Medicass bace tae nnloplbed by:
THN B33
Sugerzeiles
TN (-2 Approvel Dal-n:__'JUH 2 b 2009 Effccdw: Thais: 3/10200%
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Altachmen 4,19-4,
Fape 3B

ad R70635; and

bl The Eeolocky specilic PR seladve walghs afier the medadve weishts haove

been medored by bwvenly (200 pentei;

Ercludk:

i Metican ihinc medical educaen ¢ast or imburscmeot,

bl High volume per dicm add-m eimbursemeal;

cy Dacpropoctionate share hospila] distibAims,; and

dp Ao adjestment foic the pameder e ; i

locduds 3 cost autlice payment if the ascociated discharge meets te cost vutlier
criteria escabliehed in jtom (2)A.15 of thic artachmend .

itk

b}

)

H

The department sball delsrmine the cost outlier threshold for ao mt-of-seate
claim using the same medbod used o determioe the cost patlier thryshald for an
in-stale claim;

The department shall calculate the sstimated cost of each dischacge, v porposes
wE compariog the estimated cost of each discharge 1o the outlier iresbold, by
muliiplying the sum of the bospital-specific opemling aod capital-rlaied medn
o5k -chargs ratios by the discharpe-allowsd charpes;

The depansedt shall e the b#lican: speriting and capivel- rtaed coat-n-
chatpe rateda puhlished lnthe Federsl Reglsoer for ounller paymeenr calcwl aticns
a5 of Gobolier | of e year imenediately precedinn the start of ibe universal mie
¥oar; aml

The vutlier payment emeaont chall squal eighey (30] pereent af the ameum which
eslimaded raats excond dbe discharge's oudisr thresholdd.

The departoeot shell rimbvarse ber ingraticet acure cares provided by ag aut-of-Gtate
children’' = hespital Iocared in 3 Mearopolican Suarisiiceal Ares as dehmed by te Undéed
Sty OFice of Manapoment aod Budpst eod whose brundaries everlap ¥ennecky aod a
bordering siale, and escep for Yaodehils Medical Ceoler, and all-incInsive mi= sl
ther averape sH-inchuaave base faue pasd Ws o-Stae clhibiees®™s hospcals,

The depurtmeol shall noimburss for inpaticne cere poovided by Yanderbilt Medical Cenier
il the Medicare opesating and capital-related post-to-charpe, extracted from the CME
TIPS Pricer Mfopram in effecd at the time the care was provided , multiplied by eighty-five
(B3 pereeot. For cramgle, if care was provided ao September 13, 200E, ibe cost-ta-
charge Tatio used shell e the cagt-1a-charpe ratio cxomactsd from the CME IPPS Prices
Progrun ig effect on September 13, 2008,

An cut-af-senee provider shall not be eligibh: 10 receive iph woluie pet drens 2dd-on
peyToenes, indivegl medical sducaicn mimbursement o disproportionae shane Tespital
PaYTHELL,

The departmem shabl gake 4 ot ouldier payment for ao approved dischiarps meeting
Medicaid criteria For a cogtoutlier for savh Medicume DRG, A vos gwldiee shal] be
sabjecd 10 Quality Teprovesent Doganizalion myview aod approval.

JUw 2 5 z003
Approaal D Effecoya Data: 35102409
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1] The depacimens sball determine the cnst oollies tueshold Bor amy nic-ol sl clabb
using, the samoe metbod wed to detenmine the coss sotlier threshold For an bn-ae

Claim.

2} The deprrime=nt shall calcwlios jhe epfimated enc of gach discharge, e purposes of
comparning e carlmeed caar of ssch dischargs w che qotler crechold, by
muudtiphyiog the sum of the leapital -apecifc operating and capila]-related mean cost-
to-zharcge tatioa by the diccharpe-albowed charaes.

1) The depactrnent shall use 1he Medicars operatiog aod capital telaled costdo-charge
rauns putdisbed i the Fedrd] Regisier for autlier puyment caleylalions aaf
Cridaber 1 of the ywur imoiediaie]y preveding de st o the andversal e wear.

4} The autlier funikein apiount shali ey siphty (BY) percem For loe amsaumt which
cotirnaded eosts enceed O diccharee"s valler heshold.

{r. The drpanmeni sbell make a cosc utlicr payment for an aygweved discharge inealiog
Medicaid eqilena for a cost autlicr for cach Medicars DRG. A cost oudier shall be subject to
Cruality lreprovement Organizaiten roview and approval.

1.

TH# -3
Superscdes

The deparimeol sball determine the cost ouclier threshedd Jow am oul-a6-aa1s claioy uaing che
gam migitwsl wiesl 10 defermime the coat cwlier cheeabeld for an Jn-ctals cladon.

The doparment shall calclaie the eslimated cost of sach dischatpe. For parpaees of
cumoparing the catimaced coat of eaeh Jischarge 1o be gutlicr treshold, by mobtiplying the
sum of the haapirel-specafie operting aod capital-relubed meen cost-te-charse: ratios by the
disebarge-allowed charges.

The deparmen shall use the bledicare operating waid capitul-reluted cost-to-Coangs mLios
ruldished in the Federal Rogiswes for surHer paythent calouluions as of Doioher 1 of the yeur
immediugely preceiding the star of the universat rae yaar,

The: olioer paynkent amound sheil equal eighty (BT peasand of the amsw which
cstimaced costs exceed be discharge's owlicr thireghold.

JUN 25 2003
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